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REIER
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Q Technology (Group) Company Limited (the “Company”, together
with its subsidiaries, the “Group”) is a global leading mid-to-high
end camera and fingerprint recognition module manufacturer for
intelligent mobile terminals. The Group is primarily engaged in
the design, research and development, manufacture and sales
of camera modules and fingerprint recognition modules, and
centred on mid-to-high end camera and fingerprint recognition
module market for intelligent mobile terminals such as global
smart phone and tablet PC brands, Internet of Things (IoT), smart
vehicles, etc. The Group is one of the first few manufacturers in
the PRC to use chip on board (“COB”) and chip on flex (“COF”)
technologies and molding on board (“MOB”) and molding on chip
(“MOC”) technologies in the manufacture of camera modules,
as well as to produce and sell ultra-thin camera modules with
resolutions of 200 mega pixels, dual/multiple camera modules,
3D modules, under-glass fingerprint recognition modules and
fingerprint recognition modules with various technologies on
a mass production scale. Currently, the Group’s product mix
covers ultrathin camera modules ranging from 2 mega pixels to
200 mega pixels, dual/multiple camera modules, optical image
stabilization (OIS) camera modules, periscope camera modules,
3D camera modules, automotive camera modules, smart home
camera modules, capacitive fingerprint recognition modules,
optical under-screen fingerprint recognition modules and ultrasonic
fingerprint recognition modules. In addition, the Group also
develops and sells the full line of automation equipment with
Automated Optical Inspection (AQI) as core technology. The Group
is committed to becoming an advanced intelligent vision company
and continuously enhancing ability building of three aspects of
intelligent vision products, being optical designs, computational
imaging and system integration. We believe, through resolute
and consistent promotion of the three strategies of large-scale
intelligent manufacturing, research and development of new
technology and vertical integration, we will stand out in the fast-
growing camera module and fingerprint recognition module
markets and realise the mission of “to illuminate machines”.
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Management Discussion and Analysis

BIEE AR

BUSINESS REVIEW

Looking back to the period (the “Period”) for the six months
ended 30 June 2024, the global macroeconomic landscape has
shown promising development, with many international institutions
gradually shifting their economic outlooks from pessimistic to
cautiously optimistic. According to the World Bank’s latest Global
Economic Prospects report in June 2024, the global economy
is expected to experience its first stable growth in three years
during 2024, with the growth rate projected to stabilize at 2.6%
for 2024. The United Nations, in its update report entitled World
Economic Situation and Prospects 2024 (MID-YEAR UPDATE)
released in May 2024, expressed cautious optimism regarding
the prospects for global economic growth. Both developed and
developing economies are anticipated to exceed the forecasts for
the beginning of 2024. China’s economic growth rate for 2024 is
projected to reach 4.8%, surpassing the forecast of 4.7% for the
beginning of 2024. The US’s anticipated economic growth rate for
2024 has been revised upward from 1.4% to 2.3%, while India’s
anticipated growth rate has been adjusted upward from 6.2% to
6.9%. Furthermore, the World Economic Outlook Update released
in July 2024 by the International Monetary Fund predicts that
global economic growth rates for the years 2024 and 2025 will be
3.2% and 3.3% respectively, with the growth rate of 2025 revised
up by 0.1 percentage point from the forecast in April. Concurrently,
the declining inflation rate has provided a favorable foundation
for the recovery of global consumer confidence and purchasing
capacity for discretionary consumer goods. This has positively
influenced the demand for products such as new energy vehicles,
smartphones, smart home devices and AR/VR technologies.
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Management Discussion and Analysis

In terms of smartphones, the global smartphone shipment
report for the second quarter of 2024 released in July 2024 by
International Data Corporation (“IDC”), an independent third-
party market research institution, revealed a 6.5% year-on-year
increase in overall global smartphone shipments in the second
quarter of the year. This marked the fourth consecutive quarter of
growth, where the overall Chinese smartphone market’s shipments
rose 8.9% year-on-year, outperforming market expectations. The
data released by the domestic market in China corroborated the
anticipated recovery above. According to a report published by the
China Academy of Information and Communications Technology
in July 2024, China’s mobile phone shipments for the first half of
year 2024 reached 147 million units, representing a 13.2% year-
on-year increase. In contrast, for the first half of 2023, China’s
mobile phone shipments had declined by 4.8% year-on-year,
underscoring the gradual recovery in shipment volumes. The
resurgence in smartphone sales has significantly boosted demand
for camera modules and fingerprint recognition modules. Along
with the increase in volume, to better address diverse requirements
such as low-light photography, long-distance shooting, video
recording, wide-angle and macro photography, shake-resistant
photography, and Al computation, smartphone brands have
reinitiated upgrades to optical component specifications. There
has been a continuous increase in models featuring high-end
camera modules, including periscope cameras, high-magnification
optical image stabilization, variable apertures, and large-size ultra-
high-pixel sensors. In addition, the number of models equipped
with ultrasonic fingerprint recognition modules and optical
fingerprint recognition modules has been steadily rising, further
benefiting the market scale expansion of camera modules and
fingerprint recognition modules for smartphone applications.
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Management Discussion and Analysis

BIEE AR

In terms of smart vehicles, the State Council issued the Action
Plan for Energy Conservation and Carbon Reduction for 2024-
2025 in May 2024, highlighting the promotion of low-carbon
transformation in transportation equipment. It proposed gradually
lifting restrictions on new energy vehicle purchases across
regions and implementing supportive policies to facilitate new
energy vehicle access, further bolstering the development of the
new energy vehicle industry. According to data released by the
China Passenger Car Association (“CPCA”) in July 2024, China’s
cumulative retail sales of passenger cars in the first half of 2024
reached 9.841 million units, representing a 3.3% year-on-year
increase. Notably, cumulative retail sales of new energy vehicles
for the first half of the year reached 4.111 million units, surging
33.1% year-on-year, with penetration rates continuing to rise. The
rapid development of new energy vehicles has accelerated the
application and development of smart driving systems. Also, as
camera modules serve as the core sensor for smart driving system
applications, their demand has witnessed a significant increase,
along with a substantial increase in smart driving solutions
featuring more than 8, or even 10, automotive camera modules.

The gradually improving macroeconomic landscape and the
gradual easing of inflationary pressures have provided clear
support for the recovery of consumer spending power and
confidence. Moreover, the resurgence in smartphone shipments
and the significant growth in penetration rates of new energy
vehicles and smart driving systems have fueled robust growth
momentum for camera module demand. Meanwhile, the Group
has intensified its marketing efforts targeting leading smartphone
brands, tier-1 suppliers in smart driving, prominent new energy
vehicle brands, leading consumer drone brands, and smart
home industry leaders. The Group’s market share of cooperation
among key customers has steadily increased, with continuous
breakthroughs achieved in fostering customer relationships
across these domains, laying a solid foundation for all the Group’s
business development during the Period. During the Period, the
Group’s sales volume of camera modules recorded a year-on-year
increase of approximately 30.8%, with the sales volume of camera
modules for smart vehicles and Internet of Things (loT) smart
terminals surging significantly by approximately 100.4% year-
on-year. Additionally, the sales volume of fingerprint recognition
modules also grew by approximately 16.7% year-on-year, enabling
the Group’s revenue to achieve rapid growth compared to the
six months ended 30 June 2023 (the “Corresponding Period”).
Revenue for the Period was approximately RMB7,675,142,000,
representing an increase of approximately 40.1% as compared
with that in the Corresponding Period.
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Management Discussion and Analysis

During the Period, the gross profit margin of the Group was
approximately 5.2%, representing an increase of approximately
1.8 percentage points as compared with approximately 3.4% in
the Corresponding Period, which was mainly attributable to the
following: (i) the global smartphone market rebounded during the
Period, with the Group securing a higher share of cooperation with
major smartphone brands worldwide. Additionally, the Group made
significant strides in its camera module business for automotive
and loT applications, and the utilization rate of production capacity
was significantly improved compared to the Corresponding Period,
facilitating the allocation of costs such as depreciation and labour
costs; and (i) the Group remained committed to its operations
strategy of focusing on mid-to-high-end mobile phone camera
modules, and accelerating the development of camera module
business in other fields during the Period. The combined sales
volume of camera modules with resolutions of 32 megapixels
and above for mobile phones and the camera modules for other
applications accounted for approximately 49.2% of the total sales
volume of camera modules. Such increase in the proportion of
high-end products has contributed to enhancing the added value
of the Group’s products, which further benefited the improvement
of gross profit margin. In addition, although RMB continued to
depreciate against USD, the extent of depreciation moderated
compared to the Corresponding Period. As of the end of the
Period, the central parity rate of RMB against USD stood at
7.1268, depreciating by approximately 0.6% from 7.0827 at
the end of 2023 (a depreciation of approximately 3.8% for the
Corresponding Period), which helped stabilize the overall cost of
imported materials settled in USD. During the Period, the Group’s
profit amounted to approximately RMB115,232,000, representing
a year-on-year increase of approximately 431.2%, which was
mainly attributable to the increase in revenue and the year-on-year
improvement in gross profit margin.
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Management Discussion and Analysis

BIEE AR

The Group published the Strategic Plan for the Five-Year (2021-
2025) Operation and Development of Q Technology (Group)
Company Limited E### (EE) BRABAE (2021-2025
F) KRS REMIRE)) (the “Five-year Strategic Plan”) for
the first time in the 2021 interim results announcement of the
Company, setting out a development blueprint for the next five
years. Now in the fourth year, despite the fluctuating external
environment, all the employees of the Group remained steadfast
in their original aspirations and have been advancing with this
strategic deployment, proactively embracing change, and seeking
progress and striving for strength amidst evolving circumstances.
During the Period, the management team proactively expanded
its customer base externally and increased collaboration with
existing clients, successively securing cooperation qualifications
from multiple global leading automotive tier 1 suppliers, AR/VR
industry leaders, and smart home industry leaders. Additionally,
the Group progressively augmented its supply of high-end product
to major customers, including periscope camera modules, optical
image stabilization (OIS) camera modules, large image plane ultra-
thin high-pixel modules, and ultrasonic fingerprint recognition
modules. Internally, the Group continued its efforts to deepen the
optimization of its organizational structure, process and system
construction, project cycle management, and information system
upgrades, while concurrently strengthening product research
and development (“R&D”) of camera modules across various
domains, such as smartphones, smart driving, and smart homes,
and exerting efforts in enhancing the digitalization and intelligent
construction of the entire production process, so that product
capabilities, operational capabilities, and delivery capabilities
continued to be optimized. We surpassed the three business
targets for the year 2024 (“Business Target(s)”) disclosed in
the Company’s 2023 annual results announcement, which are
as follows: () the combined sales volume of camera modules
with resolutions of 32 megapixels and above applied to mobile
phones and camera modules applied to other fields accounted
for approximately 49.2% of the total sales volume of camera
modules (the Business Target was to achieve above 45%,
while the proportion achieved in the Corresponding Period was
approximately 37.1%); (i) the sales volume of camera modules
applied to the non-handset fields such as automotive and loT
increased by approximately 100.4% year-on-year (the Business
Target was not less than 50%); and (jii) the sales volume of camera
modules for the mobile phones increased by approximately
29.6% year-on-year (the Business Target was not less than 5%).
Furthermore, the proportion of optical under-glass fingerprint
recognition modules in the sales volume of fingerprint recognition
modules also rose from approximately 58.5% in the Corresponding
Period ‘to approximately 71.6%. The Group remains resolute in
confronting challenges and unwavering in its commitment to realize
its strategic objectives through sustained and dedicated efforts.
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Management Discussion and Analysis

PROSPECTS

Looking ahead, while the global macroeconomic landscape has
shown promising development during the Period, the political
climate remains concerning. The Russia-Ukraine military conflict
persists unresolved, with shifting dynamics in the Middle East.
Ideological tensions and trade protectionism continue to escalate,
and the elevated US interest rates have precipitated substantial
currency devaluations in developing countries, particularly
across multiple Asian countries. The outlook for global economic
growth remains shrouded in uncertainty. Nevertheless, the
Directors believe in the coexistence of opportunities amidst these
challenges.

Firstly, smartphones are poised to maintain a promising
development outlook. Many independent third-party market
research institutions, such as IDC and Counterpoint, anticipate
a year-on-year increase in smartphone shipments in 2024,
reflecting a relatively healthy trajectory. On one hand, according
to data released by the United Nations, the global population
has surpassed 8 billion, with nearly three-quarters being adults
as potential smartphone users. Consequently, whether it is
the replacement demand from existing users or the increasing
smartphone penetration rate, these factors contribute to sustaining
substantial smartphone sales volumes. On the other hand,
driven by advancements in Al technology, consumer demand for
enhanced features like Al assistants and on-device processing
has surged significantly. Currently, numerous global smartphone
brands have either launched or planned to introduce smartphones
equipped with generative Al capabilities (“Al Phones”). According
to data from Canalys, an independent third-party research
institution, it is projected that 16% of global smartphone shipments
in 2024 will be Al Phones, and this proportion is expected to
soar to 54% by 2028. The rapid penetration of Al Phones will
be conducive to driving smartphone replacement demand.
Camera modules serve as both core functional components
of smartphones and crucial sources of computational data for
generative Al. The sustained growth in smartphone sales bodes
well for the positive development of the camera module market.
Meanwhile, the increasing penetration of Al Phones and their
stringent requirements for data input will foster the continued
upgrading and configuration enhancements of camera modules,
thereby benefiting the steady development of the market scale for
camera modules.
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Secondly, new energy vehicles are poised to sustain their rapid
development, while autonomous driving and smart driving
technologies are set to accelerate their progress. According to
the forecast released by the CPCA in July 2024, the cumulative
retail sales of passenger vehicles nationwide throughout 2024 are
anticipated to surpass 22 million units, continuing their growth
momentum. Concurrently, the penetration rate of new energy
vehicles is expected to reach 40%. At the 2024 World Artificial
Intelligence Conference, which commenced on 4 July 2024,
the smart driving domain was comprehensively highlighted,
showcasing the vast potential for future smart transformations and
upgrades across land, sea, and air. Numerous industry enterprises
deeply involved in the commercialization of autonomous driving
unveiled their autonomous driving data solutions at the conference.
Recently, an increasing number of companies engaged in the
commercial operation of autonomous driving have expedited the
rollout of unmanned driving services. Camera modules, serving
as the core information interaction interface for automotive
autonomous driving and unmanned driving, and encompassing
application scenarios such as side view, surround view, advanced
driver assistance systems (ADAS), electronic rearview mirrors,
and driver monitoring, have garnered significant attention from
various automotive brands and smart driving solution providers.
Smart driving solutions with more than 8 camera modules have
witnessed a notable increase, with some high-end types even
featuring over 10 automotive camera modules as standard
equipment. Also, considering factors such as imaging accuracy,
encapsulation density, heat dissipation performance, and mass
production, automotive camera modules are undergoing a
technical transition from traditional ball grid array (BGA) to chip-
on-board (COB) assembly. This aims to enhance the stability and
reliability of automotive cameras in high-temperature environments,
among which the pixel count of ADAS modules is evolving from
the original 2 megapixels to configurations of 8 megapixels or
even higher resolutions. The Group has consistently maintained a
globally leading position in terms of COB technology capabilities
and is well-positioned to embrace new development opportunities
throughout this process.
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Management Discussion and Analysis

In summary, the directors of the Company (the “Director(s)”)
believe that the intelligent vision industry presents both
opportunities and challenges in the future. In the long run, the
sales volume of smartphones is expected to remain stable, thus
providing solid support for the demand and specification upgrades
of mobile phone camera modules. The increasing penetration
rate of new energy vehicles and the rapid development of Al
technology will help accelerate the development of smart vehicles
and/or autonomous driving systems, fueling growth momentum
in demand and specification requirements for automotive camera
modules. The smart home and IoT sectors also hold the potential
for steady growth in demand. Consequently, the long-term
development prospects for camera modules remain vast. On the
other hand, the optical and structural designs of camera modules
may become more intricate, requiring higher integration levels for
three aspects encompassing product functionality, performance,
and size. This will demand increasingly higher integrated
capabilities in integrating modules, motors, lenses and ensemble
algorithm, etc. across design, development, manufacturing, and
quality control processes. In this fiercely competitive landscape,
only intelligent vision product manufacturers possessing both
upstream component design expertise and large-scale automated
production capabilities will likely emerge as leaders, offering
comprehensive intelligent vision solutions. The Directors believe
that only by deepening our relentless pursuit of large-scale
intelligent manufacturing, new technology R&D, and vertical
supply chain integration, together with strategies for steadfastly
implementing our platform, components, and system integration,
as well as our firm adherence to a customer-centric service
approach, continuous expansion of our international presence and
the multi-domain development of camera modules, can the Group
maintain long-term relative competitiveness and provide high-end
quality products and rapid response services to a wide range of
customers.
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Considering the market conditions and the Group’s actual
development and comprehensive capabilities, the Directors remain
confident in guiding the Group to navigate challenges and achieve
commendable progress in the new year despite the complex and
ever-changing macroeconomic conditions. We are committed to
realizing the Five-year Strategic Plan, upholding the Group’s vision
of “to illuminate machines” and striving to create greater value for
the Company’s shareholders (“Shareholders”).

FINANCIAL REVIEW

Revenue

During the Period, the revenue of the Group was approximately
RMB7,675,142,000, representing a year-on-year increase
of approximately 40.1% as compared with approximately
RMB5,476,543,000 in the Corresponding Period. The increase in
revenue was mainly attributable to the year-on-year increase of
approximately 30.8% in the sales volume of the Group’s camera
modules for the Period.

Cost of Sales

During the Period, the cost of sales of the Group increased
by approximately 37.6% to approximately RMB7,275,043,000
as compared with approximately RMB5,288,240,000 in the
Corresponding Period. The increase in cost of sales was mainly
attributable to an increase in revenue of approximately 40.1% as
compared with that in the Corresponding Period, resulting in a
corresponding increase in costs such as material costs.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

During the Period, the gross profit of the Group was approximately
RMB400,099,000 (Corresponding Period: approximately
RMB188,303,000), representing a year-on-year increase of
approximately 112.5%, while the gross profit margin was
approximately 5.2% (Corresponding Period: approximately 3.4%).
The increase in gross profit margin was mainly attributable to the
following: (i) the global smartphone market rebounded during the
Period, with the Group securing a higher share of cooperation
with major smartphone brands worldwide. Additionally, the
Group made significant strides in its camera module business
for automotive and loT applications, resulting in a year-on-year
increase of approximately 30.8% in the Group’s sales volume of
camera modules. The utilization rate of production capacity was
significantly improved compared to the Corresponding Period,
facilitating the allocation of costs such as depreciation and labour
costs; and (i) the Group remained committed to its operations
strategy of focusing on mid-to-high-end mobile phone camera
modules, and accelerating the development of camera module
business in other fields during the Period. The combined sales
volume of camera modules with resolutions of 32 megapixels
and above for mobile phones and the camera modules for other
applications accounted for approximately 49.2% of the total sales
volume of camera modules. Such increase in the proportion of
high-end products has contributed to enhancing the added value
of the Group’s products, which further benefited the improvement
of gross profit margin.
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Other Income

During the Period, the Group’s other income was approximately
RMB200,818,000, representing an increase of approximately
6.9% as compared with approximately RMB187,833,000 in the
Corresponding Period. The increase in other income was mainly
attributable to: (i) the increase in the arrangements of fixed
deposits with banks with original maturity over three months and
flexibility in arranging deposit term as well as deposit currencies
to secure better interest rates resulted in an increase in interest
income of approximately RMB17,474,000 as compared to
that of the Corresponding Period; (i) in accordance with a new
policy issued by the PRC government, the Group was entitled
to an additional deduction of 5% for value-added tax input tax,
resulting in an income of approximately RMB37,692,000, and
there was no such policy during the Corresponding Period; (iii)
the fair value changes of the forward foreign exchange contracts
at fair value through profit or loss incurred gain of approximately
RMB38,247,000 as compared with a loss of approximately
RMB27,262,000 in the Corresponding Period; although (iv)
government subsidies for the Period were approximately
RMB38,611,000, representing a decrease of approximately
RMB25,749,000 as compared with approximately RMB64,360,000
in the Corresponding Period; and (v) in order to balance income
and liquidity needs, the Group reduced the purchase of financial
products and structured deposits during the Period, resulting
in a decrease in income of approximately RMB16,725,000 as
compared to the Corresponding Period.

Selling and Distribution Expenses

During the Period, selling and distribution expenses of the Group
amounted to approximately RMB10,984,000, representing an
increase of approximately 11.7% as compared with approximately
RMB9,832,000 in the Corresponding Period. The ratio of selling
and distribution expenses to revenue was approximately 0.1%,
representing a slight decrease as compared with approximately
0.2% in the Corresponding Period. Such increase was mainly
attributable to the Group’s heightened business travel and
customer engagement activities for the Period to strengthen
its presence in the overseas market and expand its automotive
business, as well as the increase in remuneration of sales staff.
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Management Discussion and Analysis

Administrative and Other Operating Expenses

During the Period, the total administrative and other
operating expenses of the Group amounted to approximately
RMB82,493,000, representing an increase of approximately
17.6% as compared with approximately RMB70,174,000 in the
Corresponding Period. The change in administrative and other
operating expenses was mainly attributable to increase in the
salary and performance bonus of the management officers as
compared with the Corresponding Period.

R&D Expenses

During the Period, the total R&D expenses of the Group amounted
to approximately RMB286,142,000, representing an increase
of approximately 47.6% as compared with approximately
RMB193,898,000 in the Corresponding Period. The substantial
increase in R&D expenses was mainly attributable to the Group’s
effort in promoting the R&D of high-end camera modules for
mobile phones, 10T and smart vehicles such as OIS, periscope and
high-end ADAS, as well as LIDAR and integrated hardware and
software optical products, which has led to an increase in material
and manpower costs invested in R&D.

Finance Costs

During the Period, the finance costs of the Group were
approximately RMB80,872,000, representing an increase
of approximately 23.6% as compared with approximately
RMB65,421,000 in the Corresponding Period. The increase in
finance costs was mainly attributable to an increase in the amount
of borrowings in USD of the Group during the Period as compared
with the Corresponding Period after taking into account the
interest cost of borrowings in USD and the difference between the
spot and forward exchange rates of RMB against USD.
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Share of Loss of an Associate

During the Period, Newmax Technology Co., Ltd. (“Newmax
Technology”), an associate of the Company, continued to incur
losses. The share of loss of an associate attributable to the
Company was approximately RMB14,137,000, representing a
decrease of approximately 51.4% as compared with the share
of loss of approximately RMB29,118,000 in the Corresponding
Period. The decrease in share of loss of an associate was mainly
attributable to the improved operational performance by Newmax
Technology during the Period.

Income Tax Expenses

During the Period, the Group recorded income tax expenses
of approximately RMB10,452,000, while income tax income
of approximately RMB13,477,000 was recorded in the
Corresponding Period. The change in income tax expenses was
mainly attributable to the significant increase in profit before tax of
the Group during the Period as compared with the Corresponding
Period.

Profit for the Period

During the Period, the Group recorded a profit of approximately
RMB115,232,000, representing an increase of approximately
431.2% as compared with approximately RMB21,692,000 in
the Corresponding Period. The increase in profit was mainly
attributable to the increase in revenue of approximately 40.1%
during the Period as compared with that in the Corresponding
Period and the increase in gross profit margin by approximately
1.8 percentage points as compared with that in the Corresponding
Period.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

Bank Borrowings

As at 30 June 2024, the bank borrowings of the Group amounted
to approximately RMB4,139,304,000,
of approximately 9.1% from approximately RMB4,552,718,000

representing a decrease

as at 30 June 2023 and a decrease of approximately 5.3% from
approximately RMB4,370,999,000 as at 31 December 20283.
Among the bank borrowings, short-term borrowings repayable
within one year or on demand amounted to approximately
RMB4,018,833,000, while long-term borrowings amounted to
approximately RMB120,471,000.

As at 30 June 2024, the Group’s bank borrowings were mainly
denominated in RMB or USD.

The following is an overview of the Group’s cash flow for the six
months ended 30 June 2024 and 2023:
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As at 30 June 2024, the cash and cash equivalents of the Group
amounted to approximately RMB1,710,030,000,
decrease of approximately RMB906,231,000 from approximately
RMB2,616,261,000 as at 30 June 2023, and a decrease
of approximately RMB1,183,054,000 from approximately
RMB2,893,084,000 as at 31 December 2023. The decrease in
cash and cash equivalents as compared with that of the end of last

representing a

year was mainly attributable to a significant increase in the fixed
deposits with banks with original maturity over three months during
the Period as compared with the end of last year so as to increase
the income from idle funds. Meanwhile, part of the long-term
and short-term bank borrowings were repaid to reduce interest
expenses.

Operating Activities

During the Period, the Group recorded a net cash inflow of
approximately RMB691,268,000 in operating activities, while
there was a net cash outflow of approximately RMB89,714,000
in the Corresponding Period, which was mainly attributable to the
significant increase in revenue of the Group as compared with the
Corresponding Period as well as the significant increase in the
gross profit margin as compared with the Corresponding Period.

Investing Activities

The net cash used in investing activities of the Group during the
Period amounted to approximately RMB1,589,624,000, while the
net cash used in investing activities amounted to approximately
RMB163,471,000 for the Corresponding Period. The net cash
used in investing activities of the Group during the Period was
mainly used for placement of fixed deposits with banks with
original maturity over three months.
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Management Discussion and Analysis

Financing Activities

The net cash used in the financing activities of the Group
during the Period amounted to approximately RMB286,416,000
(Corresponding Period: a net cash inflow of approximately
RMB1,505,620,000), which was mainly attributable to: () a cash
inflow from bank borrowings of approximately RMB3,503,808,000
and a cash outflow from repayment of bank borrowings of
approximately RMB4,015,638,000 during the Period; and (ii)
the cash receipt of approximately RMB334,737,000, being the
net amount of pledged bank deposits used as security for bank
borrowings and the redemption of pledged bank deposits used as
security for bank borrowings.

Gearing ratio

The gearing ratio of the Group as at 30 June 2024, as defined by
the total balance of bank borrowings and lease liabilities divided
by total equity at the end of the Period, was approximately 84.1%,
representing a decrease of approximately 6.7 percentage points
from approximately 90.8% as at 31 December 2023, which was
mainly attributable to a decrease of approximately 5.3% in the
balance of bank borrowings as of the end of the Period compared
to that as of 31 December 2023.

Adjusted Net Debt-To-Capital Ratio

The adjusted net debt-to-capital ratio of the Group as at 30 June
2024, as defined by the total balance of bank borrowings and
lease liabilities less the total balance of cash and cash equivalents
and fixed deposits with banks with original maturity over three
months divided by total equity at the end of the Period, was
approximately 19.5%, representing a decrease of approximately
5.3 percentage points from approximately 24.8% as at 31
December 2023, which was mainly attributable to a decrease in
the balance of short-term bank borrowings and long-term bank
borrowings as at 30 June 2024 as compared to that as at 31
December 2023, while profits were also recorded during the
Period. Therefore, the total equity as at 30 June 2024 was also
increased as compared to that as at 31 December 2023.
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TREASURY POLICIES

The Group’s treasury policy, as disclosed in the prospectus of
the Company dated 20 November 2014 (the “Prospectus”),
has been amended by the risk management committee of the
Company (the “Risk Management Committee”) on 24 March
2016, 6 December 2022 and 12 April 2024, the details of which
are disclosed under the section headed “Management Discussion
and Analysis” of the annual reports from 2016 to 2023. The board
of the Company (the “Board”), the Risk Management Committee
and the staff at the relevant positions of the Company maintain
ongoing monitoring and conduct risk assessments of the wealth
management products. At the same time, the Company also pays
close attention to the Group’s liquidity and the position of its assets
and liabilities to ensure sufficient working capital and maintain a
reasonable level of its gearing ratio.

MATERIAL ACQUISITION AND DISPOSAL

On 15 December 2020, the Company submitted an application
in relation to a possible spin-off and separate listing of Kunshan
QT China on the Shenzhen Stock Exchange or Shanghai Stock
Exchange in the PRC (the “Proposed Spin-off’) to The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) for
approval pursuant to Practice Note 15 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).
Approval has been received from the Stock Exchange on 23
April 2021. On 23 June 2021, Kunshan QT China submitted an
application to the ChiNext Market of Shenzhen Stock Exchange
for the proposed listing (the “Proposed Listing”) and has received
approval from the listing committee of the ChiNext Market of the
Shenzhen Stock Exchange on 17 August 2022. Kunshan QT
China has also submitted the registration application to the China
Securities Regulatory Commission (the “CSRC”) for the Proposed
Listing and has received the official notice of acceptance from the
CSRC on 30 December 2022, and is still undergoing the relevant
approval process. For details, please refer to the announcements
of the Company dated 15 December 2020, 23 April 2021, 23 June
2021, 30 June 2021, 16 December 2021, 23 February 2022, 27
June 2022, 4 August 2022, 17 August 2022, 29 September 2022,
2 December 2022, 30 December 2022 and 11 September 2023.
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Management Discussion and Analysis

Save as disclosed above, the Group did not have any material
acquisitions or disposals of its subsidiaries, associates and joint
ventures for the Period.

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment for the six
months ended 30 June 2024.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at 30 June 2024, the Board has not approved any plans for
other significant investments or acquisitions of capital assets.

CONTINGENT LIABILITIES

Kunshan Q Tech Microelectronics (India) Private Limited (“India
Q Tech”), a subsidiary of the Company, has been involved in
inspections initiated by relevant Indian authorities including
the Income Tax Department and the Directorate of Revenue
Intelligence in relation to compliance with relevant income tax
regulations and customs duty regulations.

In connection with one of the inspections mentioned above, on 30
December 2023, India Q Tech received a draft assessment order
(“DAO”) from Government of India Ministry of Finance Income Tax
Department Office of The Assistant Commissioner of Income Tax,
Central Circle 30, Delhi (the “relevant Indian authorities”). The
DAO is looking into the treatment of costs and expenses, including
purchase costs of raw materials and machinery paid to companies
within the Group, when computing its taxable income during the
year ended 31 March 2021.
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Management Discussion and Analysis

BIEE AR

Management assessed the aforesaid matter related to India Q
Tech, taking into consideration all relevant facts and circumstances
including opinions from tax advisors, and concluded that India Q
Tech has valid grounds to object to the relevant Indian authorities.
Hence, the Group has not made any provision as of 31 December
2023 and 30 June 2024 pertaining to the matter.

Tax disputes of this nature are expected to take a long period of
time and involve various levels of government and court authorities
before a judgment or settlement can be reached. The Group could
receive judgments or enter into settlements that may adversely
affect its operating results or cash flows. Considering the current
early stage of proceedings, quantifying the related financial effects
is not practicable at this stage.

PLEDGE OF ASSETS

As at 30 June 2024, the assets pledged by the Group included
bank deposits and shares of an associate, which amounted
to approximately RMB1,073,223,000 in total, representing a
decrease of approximately RMB340,213,000 as compared with
approximately RMB1,413,436,000 as at 31 December 20283.
These pledged assets were used as security for bank borrowings
and letters of guarantees.
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Management Discussion and Analysis

EMPLOYEE POLICIES AND REMUNERATION

As at 30 June 2024, the total number of staff of the Group (the
“Staff”, including contractual staff and non-contractual staff such
as interns and staff under labour service agreements) was 9,396
(as at 30 June 2023: 7,212). The increase in the number of Staff
compared to the Corresponding Period was mainly attributable
to the significantly improved demand for camera modules and
fingerprint recognition modules for the Period compared to
the Corresponding Period, prompting the Group to allocate
additional human resources to meet the requirements for product
R&D project management, as well as production delivery. The
Group is committed to providing all Staff with a fair working
environment. New hires are offered induction training and job-
specific technical counseling to facilitate a rapid adaptation to their
role requirements. Clear job responsibility guidelines are provided
to all Staff, and the Group continues to offer on-the-job training
and other training programs for Staff across various positions,
enabling them to enhance their skills and knowledge. The Group
also endeavors to provide competitive compensation and benefits
packages to all Staff. During the Period, the remuneration of the
Staff (including staff under labour service agreements and interns)
of the Group was approximately RMB508,881,000 (Corresponding
Period: approximately RMB370,497,000).
salary, the package also includes performance bonus, medical

Apart from the basic

insurance, share options and provident fund (for staff under labour
service agreements and interns, their remunerations are treated
according to the laws and regulations of the PRC).
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Management Discussion and Analysis

BIEE AR

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign exchange risk arising from certain
receivables, payables, cash balances and bank borrowings that
are denominated in foreign currencies other than RMB generated
from its operating activities, such as bank borrowings, product
sales and purchase of raw materials. The Group also primarily
faces foreign exchange risk in the conversion or translation
between USD and HKD against RMB, as well as between USD
and INR. During the Period, the sales income of the Group was
still predominantly settled in RMB, but the sales income settled
in INR experienced a significant increase. Additionally, various
raw materials for production and some equipment for production
were sourced from overseas and settled in USD. Consequently,
a depreciation of RMB and/or INR against the USD would be
unfavorable for the Group. During the Period, the exchange rate of
INR against USD depreciated from 0.01201 at the end of 2023 to
0.01200 at the end of the Period, but generally remained stable.
The central parity rate of RMB against USD adjusted from 7.0827
at the end of 2023 to 7.1268 at the end of the Period, representing
a depreciation rate of approximately 0.6% with a sign of significant
improvement compared to the depreciation of approximately
3.8% for the Corresponding Period. The Group continued to
utilize derivative financial instruments, such as foreign exchange
option contracts and foreign exchange forward contracts, to
lock in part of the exchange rate costs of RMB against USD.
During the Period, the Group recorded a net foreign exchange
gain of approximately RMB39,405,000 (Corresponding Period:
a net foreign exchange gain of approximately RMB41,940,000
in aggregate) at foreign exchange option contracts net fair value
changes, foreign exchange forward contracts net fair value
changes, and foreign exchange losses. Influenced by various
factors such as political, economic, and supply and demand
dynamics, the future trends of RMB against USD and INR against
USD remain highly uncertain. Moreover, the Group’s business
model is difficult to change in the short term. Consequently,
the Group’s future profit or loss may continue to be affected by
exchange rate fluctuations. On one hand, the Group will persist
in strengthening its overseas business development efforts
to increase USD revenue. On the other hand, the Group will
continue to enhance its daily monitoring of exchange rates and
appropriately utilize financial instruments to lock in future exchange
costs, striving to strengthen the management of foreign exchange
risks and mitigate foreign exchange losses. However, the Group
also clearly recognises that numerous factors influence exchange
rates and the mechanism for determining exchange rates is
complex and ever-changing, making it challenging to accurately
predict, exchange rate trends. Therefore, the Group’s profit or
loss may still be susceptible to the effects of exchange rate
fluctuations.
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SHARE INCENTIVE SCHEMES

Share Option Schemes

On 13 November 2014, the Company adopted the pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”) and a
post-IPO share option scheme (the “Share Option Scheme”)
and granted a total of 59,935,000 share options under the Pre-
IPO Share Option Scheme to the eligible participants with an aim
to reward their contribution to the Group made or possibly made.
None of the share options was exercised or lapsed under the Pre-
IPO Share Option Scheme during the Period. As at the date of this
report, none of share options granted under the Pre-IPO Share
Option Scheme remained outstanding, and the Pre-IPO Share
Option Scheme had lapsed accordingly.

The Company also granted an aggregate of 99,841,600
share options under the Share Option Scheme to the eligible
participants: (i) on 26 October 2016, the Company granted an
aggregate of 39,425,000 share options (the “Share Options
2016”) to 165 eligible participants; (i) on 9 June 2017, the
Company granted a total of 8,083,000 share options (the “Share
Options 2017”) to 48 eligible participants; (i) on 7 December
2018, the Company granted a total of 12,720,000 share options
(the “Share Options 2018”) to 83 eligible participants; (iv) on 21
June 2019, the Company granted a total of 11,454,000 share
options (the “Share Options 2019”) to 68 eligible participants;
(v) on 16 September 2020, the Company granted a total of
17,879,600 share options (the “Share Options 2020”) to 119
eligible participants; and (vi) on 5 June 2024, the Company
granted a total of 10,280,000 share options (the “Share Options
2024") to 506 eligible participants. The Shareholders passed an
ordinary resolution to terminate the Share Option Scheme at the
extraordinary general meeting (the “2024 EGM”) held on 28 June
2024 and adopted a new share scheme (the “Share Scheme”) on
the same day. Under the terms of the Share Option Scheme, the
share options granted under the scheme prior to its termination will
continue to be valid. Details of the outstanding share options under
the Share Option Scheme during the Period are set out below:
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Purpose of Share Option Scheme:

The Share Option Scheme is established to recognize and
acknowledge the contributions that the Eligible Participants
(as defined in paragraph 2 below) had or may have made
to the Group. The Share Option Scheme will provide the
Eligible Participants with an opportunity to have a personal
stake in the Company with a view to achieving the following
objectives:

()  motivate the Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and

(i) attract and retain or otherwise maintain an on-going
business relationship with the Eligible Participants whose
contributions are or will be beneficial to the long-term
growth of the Group.

Participants of Share Option Scheme:

The Board may, at its discretion, offer to grant an option to
the following persons (collectively the “Eligible Participants”)
to subscribe for such number of new shares of the Company
(the “Shares”) as the Board may determine:

() any full-time or part-time employees, executives or
officers of the Company or any of its subsidiaries;

(i) any directors (including independent non-executive
directors) of the Company or any of its subsidiaries; and

(i) any advisers, consultants, suppliers, customers,
distributors and such other persons who in the sole
opinion of the Board will contribute or have contributed
to the Company or any of its subsidiaries.
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3.

Total number of Shares available for issue under the
Share Option Scheme and percentage of total number of
issued Shares as at the date of this report:

At the annual general meeting of the Company held on
19 May 2017, an ordinary resolution was passed by the
Shareholders to approve the refreshment of the maximum
number of Shares that may be issued upon the exercise
of all options which may be granted under the Share
Option Scheme and any other share option schemes of
the Company to not exceeding 10% of the total number of
Shares in issue of the Company as at the date of approval
by the Shareholders of the refreshed limit. On the date of
approving such ordinary resolution (i.e. on 19 May 2017),
the total number of Shares in issue of the Company was
1,095,597,000 shares, therefore, the maximum number of
Shares relating to the options that may be granted under
the Share Option Scheme and any other share option
schemes of the Company were refreshed to 109,559,700
shares, representing approximately 9.25% of total number of
1,184,538,475 Shares in issue of the Company on the date of
this report (i.e. on 2 September 2024). As at 1 January 2024,
the number of options available for grant by the Company
under the Share Option Scheme was 78,350,130. As the
Share Option Scheme was terminated on 28 June 2024, the
number of options available for grant by the Company under
the Share Option Scheme was nil as at 30 June 2024.
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The maximum entitlement of each Eligible Participant
under the Share Option Scheme:

The maximum number of Shares issued and which may fall
to be issued upon exercise of the options granted under the
Share Option Scheme and any other share option schemes
of the Company (including exercised and outstanding
options) to each Eligible Participant in any 12-month period
up to the date of grant shall not exceed 1% of the Shares
in issue of the Company as at the date of grant. Any further
grant of options in excess of this 1% limit shall be subject
to the approval of the Shareholders in general meeting and/
or other requirements prescribed under the Listing Rules
from time to time with such Eligible Participant and his/her
close associates (as defined in the Listing Rules) (or his/her
associates if the Eligible Participant is a connected person (as
defined in the Listing Rules)) abstaining from voting.

The period within which the options must be exercised
under the Share Option Scheme to subscribe for Shares:

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time in the period after the
date upon which the option is deemed to be granted and
accepted and prior to the expiry of 10 years from that date
subject to the provisions for early termination set out in the
Share Option Scheme.
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The minimum period for which an option must be held
before it can be exercised:

There is no minimum period for which an option granted must
be held before it can be exercised unless otherwise imposed
by the Directors.

The amount payable on application or acceptance of the
option and the period within which payments or calls
must or may be made, or loans for such purposes must
be repaid:

Options granted must be taken up by Eligible Participants
within 21 days of the date of grant, upon payment of HK$1.

The basis of determining the exercise price:

The exercise price is determined by the Board but shall not
be less than the highest of: (i) the official closing price of the
Shares as stated in the Stock Exchange’s daily quotation
sheet on the date of grant, which must be a day on which
the Stock Exchange is open for the business of dealing in
securities; (i) the average of the official closing prices of the
Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the
date of grant; and (iii) the nominal value of a Share.

The remaining life of the Share Option Scheme:

The Share Option Scheme remains in force for a period of
10 years commenced from 13 November 2014. On 28 June
2024, a resolution to terminate the Share Option Scheme was
passed by the Shareholders at the 2024 EGM and the Share
Option Scheme was terminated accordingly.
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The total number of the Share Options 2020:

On 16 September 2020, the Company granted a total of
17,879,600 share options (representing approximately
1.53% of the total number of 1,172,250,680 issued
Shares on the date of grant of the relevant share options
(i.e. on 16 September 2020) and approximately 1.51% of
the total number of 1,184,538,475 issued Shares as at
the date of this report (i.e. on 2 September 2024)) under
the Share Option Scheme to 119 Eligible Participants
(including two executive Directors, Mr. Hu Sanmu and
Mr. Fan Fugiang). Among the share options granted
above, a total of 12,619,600 share options (the “Share
Options Batch One”) were granted to 83 Eligible
Participants, and a total of 5,260,000 share options
(the “Share Options Batch Two”) were granted to 36
Eligible Participants. During the Period, none of the
Share Options 2020 were exercised. A total of 805,800
Share Options 2020 were cancelled during the Period
as the applicable performance conditions related to
certain revenue growth targets of 2023 were not met.
As at 30 June 2024, none of Share Options 2020 were
outstanding.

The period within which the Share Options 2020 must be
exercised to subscribe for Shares and the performance
targets:

The options granted are exercisable within the period as

notified by the Board to each grantee and in accordance
with the following manner:
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(1) Share Options Batch One:

(i

(i

(i)

upon, among others, the audited revenue of
the Company for the year ended 31 December
2020 recording compound annual growth rate
of not less than 25% from the revenue for the
year ended 31 December 2019, up to 40% of
the share options granted shall be exercisable
during the period from 1 April 2021 to 31
December 2021 (both days inclusive);

upon, among others, the revenue for the
year ending 31 December 2021 recording
compound annual growth rate of not less
than 25% from the revenue for the year ended
31 December 2019, up to 30% of the share
options granted shall be exercisable during the
period from 1 April 2022 to 31 December 2022
(both days inclusive); and

upon, among others, the revenue for the
year ending 31 December 2022 recording
compound annual growth rate of not less
than 25% from the revenue for the year ended
31 December 2019, up to 30% of the share
options granted shall be exercisable during the
period from 1 April 2023 to 31 December 2023
(both days inclusive).
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In addition, the performance evaluation result
of the grantee in the financial year prior to each
exercise period shall not be Grade D, otherwise
the Company may cancel all the share options
exercisable during the exercise period. The
Company may partially cancel the share options
exercisable during the exercise period if the
grantee’s performance evaluation result in the

previous financial year is Grade B or C.

(2) Share Options Batch Two:

() upon, among others, the revenue of the
Company for the year ended 31 December
2021 recording compound annual growth rate
of not less than 20% from the revenue for the
year ended 31 December 2020, up to 40% of
the share options granted shall be exercisable
during the period from 1 April 2022 to 31
December 2022 (both days inclusive);

(i) upon, among others, the revenue for the
year ending 31 December 2022 recording
compound annual growth rate of not less
than 20% from the revenue for the year ended
31 December 2020, up to 30% of the share
options granted shall be exercisable during the
period from 1 April 2023 to 31 December 2023

(both days inclusive); and
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(i) upon, among others, the revenue for the
year ending 31 December 2023 recording
compound annual growth rate of not less
than 20% from the revenue for the year ended
31 December 2020, up to 30% of the share
options granted shall be exercisable during the
period from 1 April 2024 to 31 December 2024
(both days inclusive).

In addition, the performance evaluation result
of the grantee in the financial year prior to each
exercise period shall not be Grade D, otherwise
the Company may cancel all the share options
exercisable during the exercise period. The
Company may partially cancel the share options
exercisable during the exercise period if the
grantee’s performance evaluation result in the
previous financial year is Grade B or C.

11. Share Options 2024:
(a) The total number of the Share Options 2024:

On 5 June 2024, the Company granted a total of
10,280,000 share options (representing approximately
0.87% of the total number of 1,184,538,475 issued
Shares on the date of grant of the relevant share options
(i,e. on 5 June 2024) and approximately 0.87% of the
total number of 1,184,538,475 issued Shares as at the
date of this report (i.e. on 2 September 2024)) under
the Share Option Scheme to 506 Eligible Participants
(including two executive Directors, Mr. Hu Sanmu and
Mr. Fan Fugiang). During the Period, none of the Share
Options 2024 were exercised. A total of 8,000 Share
Options 2024 were lapsed during the Period due to the
resignation of 1 grantee. As at 30 June 2024, a total of
10,272,000 Share Options 2024 were outstanding.
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(b) The period within which the Share Options 2024 must be
exercised to subscribe for Shares and the performance
targets:

The options granted are exercisable within the period as
notified by the Board to each grantee and in accordance
with the following manner:

()  conditional upon the Group’s audited profit before
taxation for the year ending 31 December 2024
after excluding the profits/(losses) of associates
attributable to the Group and government subsidies
is not less than RMB200 million, 5,140,000 share
options granted will become fully exercisable during
the period from 1 April 2025 to 31 December 2025
(both days inclusive); and

(i) conditional upon the Group’s audited profit before
taxation for the year ending 31 December 2025
after excluding the profits/(losses) of associates
attributable to the Group and government subsidies
is not less than RMB300 million, 5,140,000 share
options granted will become fully exercisable during
the period from 1 April 2026 to 31 December 2026
(both days inclusive).

During each of the above exercise periods, if
the grantee’s performance appraisal result for
the financial year preceding the exercise period
is Grade D, the Board may cancel all the share
options exercisable by the grantee during such
exercise period; if the performance appraisal result
of the grantee for the financial year preceding the
exercise period is Grade C, the Board may cancel
part of the share options exercisable by the grantee
during the exercise period.
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12. Details of changes during the Period in share options

granted under the Share Option Scheme are as follows:
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Number of underlying Shares involving share options

ERESRZBRERAHE
Closing Fair value of
price of share options
the Company granted
immediately Options Options during
before  outstanding Lapsed/  outstanding the Period at
Exercise  the date of asat Granted Exercised Cancelled Forfeited asat the date of
price per  grant of share 1 January during during during during 30 June grant "7
Category Date of grant ~ Vesting period  Exercise period share (HKS) ~options (HKS) 204 thePeriod  thePeriod  thePeriod the Period 2024 (HKS)
® i Lyl
FRAER ZEImE Z3IME  RHMERE
SHERE  -A-A ARZHE  REHASN
SR EHABAN HAMTE BEA EXOREN  ATEE™
5 RS HEHR T @ (ER)  WHE () MiERE  HREARL  BRAG BEARE AR/ 8K Bl (B)
Directors and their associates
EEREBEA
Hu Sanmu 5 June 2024 From the date of  Please refer to the paragraph
grantto under “The period within
31 March 2026 which the Share Options
2024 must be exercised to
subscribe for Share” on
page 36 3518 340 - 175,000 - - - 175,000 197,050
=K 13 FEME0E_BmE
A~AEA ERENDERR
mRIRE 3518 340 - 175,000 - - - 175,000 197,050
Fan Fugiang 5 June 2024 From the date of  Please refer to the paragraph
grant to under “The period within
31 March 2026 which the Share Options
2024 must be exercised to
subscribe for Share” on
page 36 3518 340 - 175,000 - - - 175,000 197,050
EER k13 RUAHE FERFE0E_E_ME
~ARR It Javyvi3 ERENIBRH
=A=t-8 TEHRIEE 3518 340 - 175,000 - - - 175,000 197,050
Wang Jiangiang 5 June 2024 From the date of  Please refer to the paragraph
grant to under “The period within
31 March 2026 which the Share Options
2024 must be exercised to
subscribe for Share” on
page 36 3518 340 = 180,000 = - = 180,000 202,680
T -3 RHAHE ETE 1
A~AEA Sy BRENIRRA
=A=t-H TEBRIEE 3518 340 = 180,000 = = = 180,000 202,680
Directors and
their assoclates
(in total N/A N/A - 530,000 - - - 530,000 596,780
ESREREA
(a%) TER TER - 530,000 - - - 530,000 596,780
Employees 16 September From the date of  Please refer to the paragraph
(Share Options 2020 grantto under “The period within
Batch Two) 31 March 2024 which the Share Options
2020 must be exercised to
subscribe for Shares: (2)
Share Options Batch Two”
on pages 34 t0 35 922 9.24 805,800 - - (805,800 - - NA
BE(BRED) —%2%ZF RUAHE FOHEUERECZIRE
hA+iA Z3ImE ERENIERAGE
=A=+-A BB QBREZIBE 922 9.24 805,800 = - (805,800 = = TER
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Number of underlying Shares involving share options

BRESRZEBRAYE
Closing Fair value of
price of share options
the Company granted
immediately Options Options during
before  outstanding Lapsed/  outstanding the Period at
Exercise  the date of as at Granted Exercised Cancelled Forfeited asat  the date of
price per  grant of share 1 January during during during during 30 June grant 7
Category Date of grant ~ Vesting period  Exercise period share (HKS) ~options (HKS) 2024 thePeriod  thePeriod  thePeriod the Period 2024 (HKS)
® i A

e S T

ZIIRE  RHNERE

SHEReE -B-B ~AZTR  RELAEN
g RHABAN HAMTE BEA EROREN  ATEE™
&l RLAH bl T @ (En)  WmHE (B MERE  BEAEE  BEATE  BEAEE  AN/BRK Rk (B
Employees (Share 5 June 2024 From the date of  Please refer to the paragraph
Options 2024) grant to under “The period within
31 March 2026 which the Share Options
2024 must be exercised to
subscribe for Share” on
page 36 3518 340 = 9,750,000 5 - 8,000 9,742,000 10,891,181
BE(CECmE —B3ImE RHRHE FEEERE_E_ME
BRE) ~BER I3IRE D ERIATTE
=A=+-8 RIS 3518 340 = 9,750,000 5 - 8,000 9,742,000 10,891,181
Employees (in total)
B8 (&%) NATEE  NATER 805800 9,750,000 - (805,800) (8000) 9742000 10,891,181
Total 425 NARER  NATER 805800 10,280,000 - (805,800) (80000 10272000 11,487,961
Note: Bzt

1. A total of 805,800 Share Options Batch Two of the Share
Options 2020 granted to the employees were cancelled in the
Period as the applicable performance conditions related to
certain revenue growth targets of the year 2023 were not met.

2. The fair value was determined using the binomial option pricing
model. The measure date is the date on which the share
options were granted.

Outstanding share options granted as of 30 June 2024:

As of 30 June 2024, the aggregate number of outstanding
share options granted under the Share Option Scheme was
10,272,000, representing approximately 0.87% of the total
number of shares in issue of the Company as of 30 June
2024. The number of Shares that may be issued in respect of
share options granted under the Share Option Scheme during
the Period (i.e. 10,280,000 shares) divided by the weighted
average number of Shares in issue (excluding treasury
shares) during the Period (i.e. 1,184,538,000 shares) was
approximately 0.87%.
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Share Scheme

On 28 June 2024, the Shareholders of the Company adopted
the Share Scheme. A summary of the main terms of the Share
Scheme is set out below:

1. Purpose:

The purpose of the Share Scheme is to provide incentive to
the Eligible Participants (as defined in paragraph 2 below)
in order to promote the development and success of the
business of the Group. The Share Scheme will give the
Eligible Participants an opportunity to have a personal stake
in the Company and will help motivate the Eligible Participants
in optimising their performance and efficiency and attract
and retain the Eligible Participants whose contributions are
important to the long-term growth of the Group.

2. Eligible Participants and the basis of eligibility:

The Eligible Participants are the directors and employees
(whether full-time, part-time or other employment
arrangement) of any member of the Group (including
persons who are granted Awards under the Share Scheme
as inducement to enter into employment contracts with any
member of the Group) (the “Employee Participants”).

In determining the basis of eligibility for Employee
Participants, the factors in assessing whether any person
is eligible to participate in the Share Scheme include: (1)
the performance of the Employee Participant; (2) the skill,
knowledge, experience, expertise and other personal
qualities of the Employee Participant; (3) time commitment,
responsibilities or employment conditions of the Employee
Participant according to the prevailing market practice and
industry standard; (4) the length of employment with the
Group; and (5) the contribution or potential contribution of the
Employee Participant to the development and growth of the
Group.
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Total number of Shares available for issue under the
Share Scheme and percentage of the total number of
issued Shares as at the date of this report:

The total number of Shares which may be issued (including
any transfer of treasury shares of the Company) in respect of
all share options and share awards (collectively, the “Awards”)
which may be granted at any time under the Share Scheme
together with options and awards which may be granted
under any other schemes of the Company shall not exceed
such number of Shares as equals 10% of the Shares in issue
(excluding treasury shares) as at the adoption date (i.e.,
28 June 2024), being 118,453,847 Shares (the “Scheme
Mandate Limit”), representing approximately 10% of total
number of 1,184,538,475 Shares in issue (excluding treasury
shares) on the date of this report (i.e., 2 September 2024).
Awards lapsed in accordance with the terms of the Share
Scheme (and other schemes of the Company) will not be
regarded as utilised for the purpose of calculating the Scheme
Mandate Limit. For the avoidance of doubt, Awards granted
in accordance with the terms of the Share Scheme (and other
similar schemes of the Company) the underlying Shares of
which are existing Shares purchased by the trustee of the
Trust (or any other party(ies) authorised by the Board) in the
open market upon the instruction of the Board from time
to time will not be regarded as utilised for the purpose of
calculating the Scheme Mandate Limit.

As at 30 June 2024, the number of Shares in respect of the

Awards available for grant by the Company under the scheme
mandate was 118,453,847 Shares.
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Maximum entitlement of each Eligible Participant:

Where any grant of an Award to an Eligible Participant would
result in the Shares issued and to be issued (including any
transfer of treasury shares of the Company) in respect of
all options and awards granted to such Eligible Participant
(excluding any options and awards lapsed in accordance with
the terms of the relevant schemes) in the twelve (12)-month
period up to and including the date of such grant representing
in aggregate exceeding 1% of the Shares in issue (excluding
treasury shares), such grant must be separately approved by
the Shareholders in a general meeting of the Company with
such Eligible Participant and the person’s close associates (or
associates if the Eligible Participant is a connected person)
abstaining from voting.

Vesting period:

Save for the circumstances prescribed below, an Award
must be held by the grantee for a period that is not shorter
than the Minimum Period (i.e., the period commencing on
the date of Offer (as defined in paragraph 6 below) made by
the Company and ending on the day immediately prior to
the expiry of the twelve (12)-month period thereof) before the
Award can be exercised.

The Board may at its absolute discretion grant Awards to
Employee Participants only with a vesting period shorter than
the Minimum Period in the following specific circumstances:

(1) grants of “make-whole” Awards to new joiners to
replace the award shares they forfeited when leaving the
previous employers;

(2) grants to an Employee Participant whose employment
is terminated due to death or disability or occurrence of
any out of control event;
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(8) grants that are made in batches during a year for
administrative and compliance reasons (such as to save
administrative time and compliance costs, to coincide
with the regular or scheduled meetings of the Board and/
or the remuneration committee of the Company, etc.),
which include Awards that should have been granted
earlier if not for such administrative or compliance
reasons but had to wait for a subsequent batch;

(4) grants of Awards with a mixed or accelerated vesting
schedule such as where the Awards may vest evenly
over a period of twelve (12) months; or

(6) grants with performance-based vesting conditions in lieu
of time-based vesting criteria,

each of which are considered appropriate to provide
flexibility to grant Awards (a) as part of competitive terms and
conditions to induce valuable talent to join the Group (sub-
paragraphs (1) and (4)); (b) reward past contribution which
may otherwise be neglected due to administrative or technical
reasons (sub-paragraphs (2) and (3)); (c) reward exceptional
performers with accelerated vesting (sub-paragraph (4)); (d)
to motivate exceptional performers based on performance
metrics rather than time (sub-paragraph (5)); and (e) in
exceptional circumstances where justified (subparagraphs
(1) to (5)), which is consistent with the purpose of the Share
Scheme.
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Offer and acceptance:

An offer (the “Offer”) shall be made to an Eligible Participant
in writing (and unless so made shall be invalid) in such form
as the Board may from time to time determine specifying
the terms of the Award which may include number of award
shares, the purchase price or exercise price (as applicable),
the vesting criteria and conditions, the exercise period,
and if any, minimum performance targets that must be
achieved and, if applicable, the clawback mechanism for the
Company to recover or withhold any share options or share
awards granted to any Eligible Participants, and any such
other details as the Company may consider necessary, and
requiring the grantee to undertake to hold the Award on the
terms of the offer letter and be bound by the provisions of the
Share Scheme. An Offer shall remain open for acceptance by
the Eligible Participant concerned (and by no other person,
including the Eligible Participant’s personal representative) for
a period of twenty-one (21) days from the date of the offer.
For the avoidance of doubt, the Board may at its discretion
specify any condition in the offer letter at the grant of the
relevant Award, including conditions and/or performance
target(s) that must be achieved before any of the Awards
can be exercised, as well the clawback mechanism for the
Company to recover or withhold any share options or share
awards granted to any Eligible Participants.

An Offer shall be deemed to have been accepted by an
Eligible Participant concerned in respect of all the award
shares which are offered to such Eligible Participant when
the duplicate letter comprising acceptance of the offer duly
signed by the Eligible Participant, together with a payment in
favour of the Company of HK$1.00 or such other amount (if
any) as may be determined by the Board as consideration for
the grant thereof, is received by the Company.

Any Offer may be accepted by an Eligible Participant in
respect of less than the number of award shares which are
offered provided that it is accepted in respect of a board lot
for dealing in Shares on the Stock Exchange or an integral
multiple thereof. The relevant award shares offered but not
accepted shall lapse.
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7. Exercise price and purchase price:

A4

(@)

(b)

The exercise price of share options shall, subject to any
adjustment made pursuant to the terms of the Share
Scheme, be determined by the Board at its absolute
discretion, provided that it shall be not less than the
highest of:

(1) the closing price of the Shares as shown in the daily
quotations sheet of the Stock Exchange on the offer
date, which must be a business day;

(2) the average of the closing prices of the Shares as
shown in the daily quotations sheets of the Stock
Exchange for the five (5) consecutive days on which
the Shares are traded on the Stock Exchange
immediately preceding the offer date; and

(3) the nominal value of the Share on the offer date.

The purchase price of share awards shall be such price
determined by the Board in its absolute discretion
and notified to the grantee in the offer letter. For the
avoidance of doubt, the Board may determine the
purchase price to be nil. The Company will disclose the
purchase price for share awards in the announcement on
grant of the relevant Awards and in its annual and interim
reports to the extent required under Chapter 17 of the
Listing Rules.

Time of exercise of Awards:

Subject to the terms of the Share Scheme, an Award may

be exercised in whole or in part at any time during the period

stipulated in the offer, provided that such period shall not
go beyond the day immediately prior to the tenth (10th)
anniversary of the Offer date with respect of the relevant
Award.
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10.

11.

Performance target(s) and clawback mechanism:

The Board may at its discretion determine and provide
in the offer letter at the grant of the relevant Award any
performance target(s) as the Board may then specify which
must be achieved by the grantee before any of the Awards
can be exercised, as well as the clawback mechanism for the
Company to recover or withhold any Awards granted to any
Eligible Participants.

The remaining life of the Share Scheme:

The Share Scheme shall be valid and effective until the
termination date (i.e., close of business of the Company on
the date which falls on the date immediately prior to the tenth
(10th) anniversary of the adoption date of the Share Scheme,
or such earlier date as the Share Scheme is terminated in
accordance of the terms thereunder), after which period
no further Awards will be granted but the provisions of the
Share Scheme shall remain in force to the extent necessary
to give effect to the exercise of any Awards granted on or
prior to the termination date or otherwise as may be required
in accordance with the provisions of the Share Scheme. The
Awards granted prior to such termination shall continue to be
valid and exercisable in accordance with the Share Scheme.

Subject to early termination, the remaining life of the Share
Scheme is approximately 9 years and 10 months as of the
date of this interim report.

Outstanding Awards granted as of 30 June 2024:

As of 30 June 2024, the Company had not granted any
Awards under the Share Scheme. Therefore, the number of
Shares that may be issued in respect of the Awards granted
under the Share Scheme during the Period was nil.

10.

11.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests of the Directors or chief
executive of the Company in the shares, underlying shares (in
relation to the positions held pursuant to equity derivatives) and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Future Ordinance,
Chapter 571 of the laws of Hong Kong (the “SFO”)) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO as recorded in the register
maintained by the Company pursuant to section 352 of the
SFO; or otherwise to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules, were as follows:

(a) Interest in the Shares of the Company

ESREETHRASRRMN 18
R KRBT HHER 2 Em

RIZBZMEA=+H ZxRIEZF
HEBITHABERARBREMBBER
(EERBEBEMBEREFKBE
w0 (TR FREE M) HXVED IR
P EERG (BRERETETIARR
FENKREMRR) REFTERERE
BHERIBERAEXVERET7 KR8 ERRY
(@RI YNSIDS R N VE 2 9N
5 MG IR G EI528 B R AR B H
FHELMA; RRE EMARRHECS
PR L ETAEZTETESTXZH
ST (MRETFA) BNEERE R
BEZPRAURE MmN -

(a) MEQBRMZHEE

Approximate
percentage

46

Number of of the issued

Name of Director/ Capacity/ issued Shares

Chief Executive Nature of interest Shares held Position held (Note 2)

Fr{sz HMEBE T

BE TETH 2817 BB S

UN=E 519 #mE K& E B (Hfzt2)

He Ningning Interest of a controlled 752,491,000 Long position 63.53%
corporation (Note 1)

AIEE RELAEE D 752,491,000 @& 63.53%
(Hfzt1)

He Ningning Beneficial owner 1,180,000 Long position 0.10%

R EE BaBEAA 1,180,000 & 0.10%

Hu Sanmu Beneficial owner 2,995,000 Long position 0.25%

=R EmBERAA 2,995,000 A 0.25%

Ko Ping Keung Beneficial owner 200,000 Long position 0.02%

SR BaEAA 200,000 A& 0.02%

Fan Fugiang Beneficial owner 2,635,000 Long position 0.22%

BE R EmBERAA 2,635,000 A 0.22%
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Notes: et -

BEEEHUTESRIFEMNEELRLE S
EHBERERRAS (EHRIEE))
—BESEAAR_E_MERB=Z+
B EREEFEARBEETRMHHY
#963.53% °© IRRE 5 K HHE 1R B XV
B A ZEEAERRAN ERBEME

1. Mr. He Ningning, an executive Director and the chairman of the 1.
Board, is the sole beneficial owner of Q Technology Investment
Inc. (“QT Investment”) which owned approximately 63.53% of
the issued Shares of the Company as at 30 June 2024. Under
Part XV of the SFO, Mr. He Ningning is deemed to be interested
in the Shares held by QT Investment.

BZRMPPHEE RS -
2. The percentage represents the number of Shares divided by 2. ZEENHIEHEBAROMEBBERUER
1,184,538,475 issued Shares of the Company in total as at 30 AR ZZE_MHESRE=Z+HNBEET
June 2024, B 17 48 %81,184,538,475/% ©

(b) Interest in Underlying Shares (b) HIERARRID Z S
Approximately
percentage of
the underlying
Shares over
the Company’s

issued

Number of Shares

underlying (Note 2)

Shares in (assuming

respect of that the

the share share options

Name of Directors/ Capacity/ options are exercised

Chief Executive Nature of interest granted Position held in full)

HERARR (R

=% VNG|

B&17kRH

(Hrz22)

HRERH B4 B DL

BEE TETH BRREN (FEHE T

ABH®H B HmtE KRR B E ®Ha E2HITE)

Hu Sanmu Beneficial owner 175,000 Long position 0.01%
(Note 1)

=K BEan#EBA 175,000 #& 0.01%
(HrzE1)

Fan Fugiang Beneficial owner 175,000 Long position 0.01%
(Note 1)

BE R BEanEBA 175,000 #& 0.01%
(HraE1)

EstRiE (B RAR coushgns 47



N\

Other Information

HMER

(c)

48

Notes:

1. Details of the above share options have been disclosed in the
above sections headed “Share Option Scheme”.

2. The percentage represents the number of underlying Shares
divided by 1,184,538,475 issued Shares of the Company in

total as at 30 June 2024.

Interest in Associated Corporation

et -

1. LHEREZEBEEN EX TERES
B EEME -

2. ZEENEEARENARRGOK

BRURRABRZBEZNEA=T1
BB TR 4881,184,5638,475k%

(0) MIBMHAM 2 iz

Number of  Approximate
issued percentage of

shares of the issued

associated shares in

Name of Director/ Name of associated Capacity/ corporation associated
Chief Executive corporation Nature of interest held corporation

Fr¥sz

MHECER  AGEEER

B TETH 2817 BE1TRN
UN=E MEEEE RS B HEmtE ir&H BaLE
He Ningning QT Investment Beneficial owner 2 100%
MEE E#RKE BB A 2 100%

Other than as disclosed above, as at 30 June 2024, none
of the Directors nor chief executive of the Company had any
interests or short positions in any shares, and underlying
shares (in respect of positions pursuant to equity derivatives)
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange or as recorded in the register referred to the SFO
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS OF FTERRERNE

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, so far as the Directors of the Company were

RZEZNFEARNB=+H MARATE

aware of, the following persons (other than the Directors and the ZEFT&l> NI AT BFARRBDEEKRFE
chief executive of the Company) had interests or short positions in 24T A B4 P& S AH R i (D (B4R

the Shares or underlying Shares (in respect of positions pursuant IERRATTE T B A VT

SEERH)

to equity derivatives) as recorded in the register required to be kept ~ FR#E A sC #5158 35 K HE &S (& 1) S5 336 &0

by the Company under section 336 of the SFO were as follows: BRANGDHEENECMAR R
PN .
MEW?-

Approximate

Percentage of

total issued
Capacity/ Shares in
Nature of Number of the Company
Name of Shareholder Long/Short position interest Shares held (Note 1)
ESR b /N
B&ITRH
MyE DL
IR TE BE/RE 517 #EatE Frsigin 88 (Hiz%1)
QT Investment Long position Beneficial owner 752,491,000 63.53%
(Note 2)
E#EE e BEm#EBA 752,491,000 63.53%
(Hizt2)

Notes: izt -

1. The percentage represents the number of underlying Shares 1.

in interest divided by the total number of issued Shares of
1,184,538,475 Shares as at 30 June 2024.

2. Mr. He Ningning is directly interested in the entire interest of QT 2.

Investment, which in turn owned approximately 63.53% of the total
issued Shares of the Company as at 30 June 2024.

ZEANEEAEDERRD BB RN
FABRZEMERAB=ZTHNEETR

13 48801,184,538,4750% ©

PMEEEEEREACHRKRES

BBt > M

ERREREEARBN B MFRA="

HE#1TRH R EAIAI63.53% °
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Save as disclosed herein, the Company has not been notified of
any other person (other than a Director or a chief executive of the
Company) who had an interest or a short position in the Shares
and underlying Shares of the Company (in respect of positions
pursuant to equity derivatives) as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO as
at 30 June 2024.

DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period (the Corresponding Period: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as contained in
Appendix C3 to the Listing Rules as its own code of conduct
governing the securities transactions by the Directors. The
Company has made specific enquiries with the Directors and all of
them confirmed that they had complied with the required standard
set out in the Model Code during the Period.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to fulfilling its responsibilities to the
Shareholders and enhancing Shareholders’ value through good
corporate governance.

The Company has fully complied with the applicable code
provisions as set out in the Corporate Governance Code as
contained in Part 2 of Appendix C1 to the Listing Rules (the “CG
Code”) during the Period.
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REVIEW OF CONSOLIDATED FINANCIAL
STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules
and paragraph D.3 of the Part 2 of Appendix C1 of the Listing
Rules. The Audit Committee comprises of three independent non-
executive Directors, namely Ms. Hui Hiu Ching (the chairlady), Mr.
Ko Ping Keung and Mr. Chu Chia-Hsiang. The Audit Committee
has reviewed the interim results and the interim report of the
Company for the Period with the Company’s management. The
interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the
Hong Kong Institute of Certified Public Accountants.

EVENTS AFTER THE PERIOD

Saved as disclosed in the section headed “Business Review” and
above, there was no other important event affecting the Group that
occurred after 30 June 2024 and up to the date of this report.

UPDATE ON THE DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

During the Period, there were no important changes in the
information of Directors required to be disclosed in this report
pursuant to Rule 13.51B(1) of the Listing Rules.
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Review Report of the Auditors
AR S

KpME

Review report to the board of directors of
Q Technology (Group) Company Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
54 to 108 which comprises the consolidated statement of
financial position of Q Technology (Group) Company Limited (the
“Company”) as of 30 June 2024 and the related consolidated
statement of profit or loss and other comprehensive income and
statement of changes in equity and condensed consolidated
cash flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard 34,
Interim Financial Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

52

Q Technology (Group) Company Limited Interim Report 2024

HE#KME (EE) ARABESEEZ
BRBS
FRSHFSEMAINERAR)

E1E

KMEERHNF54EE108E R T HIES
BHRE LM BREEERS®RE R (&
E) ERRE (TERAF) BEZZZIMFER
B=+THWNEHEHBERAREEEZZH LR
BAEHAEBNERAEHESREMEERGRER
KEmEEg R REEEHIRERER UM
HRE RB(EBHETAMBRATSR
EHRAD P ABNAER FmRAGH
ERRENER S ENZESEMAN (R
BRE st ZR) B4 F A B R ZE VR E MR
WP BERE -EEHAERB(EEES
R ) HIAF AR B K H R P AR R S o

FANEERRERMANBERTPHY HR
SEHER WIRBEFLE S ENERE
RO EAZBESRTRS RIS A
RSN REEMABL - I ER AR
HHRABTRAEAEMALTESHAKESE



Review Report of the Auditors

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2024 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

12 August 2024
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
affamREMEZE TR

for the six months ended 30 June 2024 — unaudited #iE — = U4\ B =+ H LE/NE R — R E&EEZ
(Expressed in Renminbi) (LA B #£%1)7R)

Six months ended 30 June
HEANA=Z1tHLARER

2024 2023
—E-MF —ET=F
Note RMB’000 RMB’000
k=3 AR®T T AREF T
Revenue & 3 7,675,142 5,476,543
Cost of sales HE A (7,275,043) (5,288,240)
Gross profit EH 400,099 188,303
Other income HAUA 4 200,818 187,833
Selling and distribution expenses HERDHES (10,984) (9,832)
Administrative and other operating ~ {TEUR HAAZ R
expenses (82,493) (70,174)
Research and development HEERx
expenses (286,142) (193,898)
(Impairment loss)/reversal of B 5 K B EWIE
impairment loss on trade and (RERE) RE
other receivables 5185 (0] (605) 522
Profit from operations REER 220,693 102,754
Finance costs FRE AL A 5(a) (80,872) (65,421)
Share of loss of an associate fEh—EkE AR IR (14,137) (29,118)
Profit before taxation FRHR Al F 5 125,684 8,215
Income tax PSR 6 (10,452) 13,477
Profit for the period BP9 i 115,232 21,692
Attributable to: BB
Equity shareholders of the Company Z~ABRERA A 115,232 20,802
Non-controlling interests JEERR SR - 890
Profit for the period HARiEF 115,232 21,692
Earnings per share (RMB Cents) SREF (ARERD)
Basic B 7(@) 9.7 1.8
Diluted e 7(b) 9.7 1.8

F£62ZF 108 H BY Y 53 48 Ak 2 A0 HR B 75 R
EN—BR EBRNEARATDRERFTEAZ
B BB E N MIEE20(a) ©

The notes on pages 62 to 108 form part of this interim financial
report. Details of dividends payable to equity shareholders of the
Company are set out in note 20(a).
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
EHEEREMEEGER

for the six months ended 30 June 2024 — unaudited (continued) EE — = — UG58 =+ H LE/NER — KR 4&FZ (@)
(Expressed in Renminbi) YA R #%!)7)

Six months ended 30 June
BESNA=1THLAERB
2024 2023
—ETME TET=F
RMB’000 RMB’000
AR®BTT AREF T

Profit for the period A P9 i 115,232 21,692
Other comprehensive HREMEEmRE

income/(loss) for the (5518) PR EH

period (after tax and DERHER)

reclassification adjustments):

Items that will not be reclassified FAEEHMDETIEHEMN

to profit or loss: EHR:
— Share of other comprehensive —EE—EHE AT
income of an associate HNEMEEW R 1,759 7,186
— Equity investment at fair value — AT EFAEM
through other comprehensive EEH& i B B 5
income — net movement in fair BE-RFEHE
value reserves (non-recycling) @J‘}%EE (el &8) 1,617 =
Items that are or may be HeggkEgEHS
reclassified subsequently to BEIEENIEE
profit or loss:
— Share of other comprehensive —EhE—EHE AT
income of an associate HNEMEEWE 3,959 4,294
- Exchange differences on — I E R g it 3% Sh
translation of financial =BT BR
statements of operations KHERER
outside Chinese Mainland (18,164) (38,035)

Other comprehensive loss for the HIREH M2 EEE
period (10,829) (26,555)

Total comprehensive income/(loss) EARZE U~ (518)

for the period 4HEE 104,403 (4,863)
Attributable to: RS
Equity shareholders of the KRBIRERFREA
Company 104,403 (5,753)
Non-controlling interests JEERRE R - 890

Total comprehensive income/(loss) A2 EWE ~ (F518)
for the period 4axm 104,403 (4,863)

The notes on pages 62 to 108 form part of this interim financial £5627Z% 1082 BY [y =% #& Ak 2 F0 HA B 75 3R
report. HEH—EB D o
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Consolidated Statement of Financial Position

BHMFBIRRR

at 30 June 2024 — unaudited A -F
(Expressed in Renminbi) (LA B #£%1)7R)

MERA=+H—REEZ

The notes on pages 62 to 108 form part of this interim financial

Non-current assets

Property, plant and equipment

Interest in an associate

Intangible assets

Equity securities designated
at fair value through other
comprehensive income

Financial assets measured at
amortised cost

Prepayment for acquisition of non-
current assets

Other non-current assets

Deferred tax assets

Current assets

Inventories

Contract assets

Trade and other receivables

Financial assets measured at fair
value through profit or loss

Financial assets measured at
amortised cost

Derivative financial instruments

Pledged bank deposits

Fixed deposits with banks with
original maturity over three month

Cash and cash equivalents

Current liabilities

Short-term bank borrowings
Trade and other payables
Contract liabilities

Derivative financial instruments
Lease liabilities

Current tax payable

Net current assets

Total assets less current liabilities

report.
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At At
30 June 31 December
2024 2023

jrt el 111 - 5 I —
AR d=l - — 5 =+—H
Note RMB’000 RMB’000
et ARET AREFT
8 2,700,461 2,845,043
259,317 279,035
19,511 22,689
11 47,246 5,600
12 642,917 473,976
28,278 19,876
9,550 9,550
171,887 180,292
3,879,167 3,836,061
9 1,408,332 1,777,515
5,390 3,637
10 3,616,849 4,201,289
13 473,084 511,242
12 272,741 121,589
14 24,977 _
15 969,383 1,301,776
16 1,480,297 296,557
17 1,710,030 2,893,084
9,961,083 11,106,689
18 4,018,833 4,151,506
19 4,493,733 5,437,031
8,096 5,548
14 44,096 52,300
7,256 8,389
6,190 11,708
8,578,204 9,666,482
1,382,879 1,440,207
5,262,046 5,276,268

562E 108 H Y I EE 1B Al 45 R HARS F5 4
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Consolidated Statement of Financial Position

BHMAFBIRRE

at 30 June 2024 — unaudited (continued) 72 —Z PN H =+ H— KR &E% @)

(Expressed in Renminbi) YA R #%!)7)

Non-current liabilities
Long-term bank borrowings
Lease liabilities

Deferred income
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES

Share capital
Reserves

Total equity attributable to equity

shareholders of the Company

Non-controlling interests

TOTAL EQUITY

Approved and authorised for issue by the board of directors on 12

August 2024.

He Ningning
Executive Director and
Chairman

The notes on pages 62 to 108 form part of this interim financial

report.

EREBER
éﬁﬂfﬁfﬂaﬂ

TIERIRE R

BEERE
BERf#EE
s

(Y]

A E) 1w R R EA
AR

FRIERR

xR

Hu Sanmu
Executive Director and Chief
Executive Officer

At At
30 June 31 December
2024 2023

RIEZHE RZEZ=
ANE=1H |ecEae=
Note RMB’000 RMB’000
Wiz NS AREFT
18 120,471 219,493
4,372 7,484
195,681 212,687
4,839 4,853
325,363 444 517
4,936,683 4,831,751
20(b) 9,486 9,486
4,927,197 4,822,265
4,936,683 4,831,751
4,936,683 4,831,751

KEFER__Z-_NHENATZAH#K
R RT3

AEE =K
RITEFERLE HITEFFRTBEH
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for the six months ended 30 June 2024 — unaudited &ZE — & 04
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Consolidated Statement of Changes in Equity
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Consolidated Statement of Changes in Equity

BHEmEEFR
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(Expressed in Renminbi) (LA B #£%1)7)

S

for the six months ended 30 June 2024 — unaudited (continued)
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Condensed Consolidated Cash Flow Statement

BEASHIRERER

for the six months ended 30 June 2024 — unaudited #iE — = U4\ B =+ H LE/NE R — R E&EEZ

(Expressed in Renminbi) (LA B #£%1)7R)

Six months ended 30 June
BEAB=1+HLAER

Operating activities REEE
Cash generated from/(used in) operations & &Fr18,/ (FrA) HE
Income tax (paid)/received B () /WFRER

Net cash generated from/(used in) B ERE (FRE)

operating activities REFE

Investing activities BREEE

Proceeds from disposal of property, REVE BEKLE
plant and equipment FRigsr1A

Payment for purchase of non-current BEFRDEENTR
assets

Proceed from maturity of financial assets AP Est ABH st 2/
measured at fair value through TREENIHRMERE
profit or loss

Investment in financial assets measured HEZ AL EFAERE
at fair value through profit or loss SIENEREE

Proceed from maturity of financial assets & # 85 A st 2 EF
measured at amortised cost EEMNEIRMMEMIE

Investment in financial assets RERBIHEMATEN
measured at amortised cost ETHMEE

Proceed from maturity of derivative mEERMT ARRFEHIE
financial instruments

Investment in derivative financial RETEEMITA
instruments

Interest received BEIF B

Placement of fixed deposits with banks 2R 28 H # =18 5 #Y

RITEREM
JREIFAB B =188 KRTT
THERE PR ETRIE

with original maturity over three months
Proceed from maturity of fixed deposits
with banks with original maturity over
three months
Payment for purchase of equity securities 35 E1E
designated at fair value through other

ERBATERA

comprehensive income SOENE
Dividends received from investment RENRESFRERN
in securities BUWRE
Net cash used in investing activities 13 & EEBIFFAMNIRES 28

The notes on pages 62 to 108 form part of this interim financial

report.
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Hih e E W m R AE S

2024 2023
—E_E _ET=F
Note RMB’000 RMB’000
V=4 ARETR ARBTIT
698,694 (90,338)

(7,426) 624

691,268 (89,714)

- 24,721

(129,362) (86,232)
765,925 1,217,003
(720,000) (1,005,000

110,471 -
(421,571) (370,000

13,808 13,184

(39,518) (8,703)

51,931 21,186
(1,471,839) (273,916)
288,635 304,286

(39,709) -

1,605 -
(1,589,624) (163,471)

$£62ZF 1088 BY Y 51 48 pk & 0 HR B 75 2R
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Condensed Consolidated Cash Flow Statement
BHSHIRERER

for the six months ended 30 June 2024 — unaudited (continued) EE — = — UG58 =+ H LE/NER — KR 4&FZ (@)
(Expressed in Renminbi) YA R #%!)7)

Note
izt

Six months ended 30 June

#EAA=+tHLENEAR

Financing activities
Capital element of lease rentals paid

Interest element of lease rentals paid

Proceeds from bank borrowings

Repayment of bank borrowings

Placement of pledged bank deposits

Proceed from maturity of pledged
bank deposits

Interest paid

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and

cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange rate
changes

Cash and cash equivalents
at 30 June

The notes on pages 62 to 108 form part of this interim financial

report.

MEEE
ENEEHENER

TR
ENEEESHNFE

VITE
RITIER TS RUR
BERITEN
FHERFRITER
BHEFRITERES

FriSRUE
ERFES

REES (FrA) /FhiS
RE 3

RERFEEEY

(R /1% 38

R—A—HNRERK
REEEY 17

RAB=Z+HNERE R
REEEY 17

2024 2023
—E-E —EI=F
RMB’000 RMB’000
ARETR ARETF T
(4,580) (6,764)
(336) (510)
3,503,808 3,839,816
(4,015,638) (2,011,151)
(639,803) (902,628)
974,540 627,748
(104,407) (40,891)
(286,416) 1,505,620
(1,184,772 1,252,435
2,893,084 1,348,884
1,718 14,942
1,710,030 2,616,261

HH—ERD o

E#FE () BRAR 2024F HHiRE
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Notes to the Unaudited Interim Financial Report

x

e BEZ P EAR TS8R = M5t

(Expressed in Renminbi unless otherwise indicated) (551584 » UA R HFT)

62

Basis of preparation

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim Financial Reporting,
issued by the International Accounting Standards Board
(“IASB”). It was authorised for issue on 12 August 2024.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2023
annual financial statements except for the accounting policy
changes that are expected to be reflected in the 2024 annual
financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Company and its subsidiaries
(the “Group”) since the 2023 annual financial statements.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with
IFRS Accounting Standards.

Q Technology (Group) Company Limited Interim Report 2024
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Notes to the Unaudited Interim Financial Report

x

EZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5 AE15RESN > UA RS

Basis of preparation (continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent review report
to the Board of Directors is included on page 52 to 53.

The financial information relating to the financial year ended
31 December 2023 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements.
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Notes to the Unaudited Interim Financial Report
RS EIL PRI TR S M1 5E

(Expressed in Renminbi unless otherwise indicated) (551584 » UA R HFT)

64

Changes in accounting policies

The Group has applied the following amendments to IFRS
Accounting Standards issued by the IASB to the interim
financial report for the current accounting period:

° Amendments to IAS 1, Presentation of financial
statements. Classification of liabilities as current or non-
current (“2020 amendments”)

e Amendments to IAS 1, Presentation of financial
statements: Non-current liabilities with covenants (“2022
amendments’)

e Amendments to IFRS 16, Leases: Lease liability in a sale
and leaseback

e Amendments to IAS 7, Statement of cash flows and
IFRS 7, Financial instruments: Disclosures — Supplier
finance arrangements

Q Technology (Group) Company Limited Interim Report 2024
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Notes to the Unaudited Interim Financial Report

x

A

EZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5 AE15RESN > UA RS

Changes in accounting policies (continued)

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended IFRS Accounting
Standards are discussed below:

Amendments to IAS 1, Presentation of financial statements
(“2020 and 2022 amendments”, or collectively the “IAS 1
amendments”)

The IAS 1 amendments impact the classification of a liability
as current or non-current, and are applied retrospectively as a
package.

The 2020 amendments primarily clarify the classification of
a liability that can be settled in its own equity instruments. If
the terms of a liability could, at the option of the counterparty,
result in its settlement by the transfer of the entity’s own
equity instruments and that conversion option is accounted
for as an equity instrument, these terms do not affect
the classification of the liability as current or non-current.
Otherwise, the transfer of equity instruments would constitute
settlement of the liability and impact classification.

The 2022 amendments specify that conditions with which an
entity must comply after the reporting date do not affect the
classification of a liability as current or non-current. However,
the entity is required to disclose information about non-
current liabilities subject to such conditions in a full set of
financial statements.

Upon the adoption of the amendments, the Group has
reassessed the classification of its liabilities as current or non-
current and did not identify any reclassification to be made.

2
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(Expressed in Renminbi unless otherwise indicated) (551584 » UA R HFT)
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Changes in accounting policies (continued)

Amendments to IFRS 16, Leases: Lease liability in a sale
and leaseback

The amendments clarify how an entity accounts for a sale and
leaseback after the date of the transaction. The amendments
require the seller-lessee to apply the general requirements
for subsequent accounting of the lease liability in such a
way that it does not recognise any gain or loss relating to
the right of use it retains. A seller-lessee is required to apply
the amendments retrospectively to sale and leaseback
transactions entered into after the date of initial application.
The amendments do not have a material impact on these
financial statements as the Group has not entered into any
sale and leaseback transactions.

Amendments to IAS 7, Statement of cash flows and
IFRS 7, Financial instruments: Disclosures— Supplier
finance arrangements

The amendments introduce new disclosure requirements to
enhance transparency of supplier finance arrangements and
their effects on an entity’s liabilities, cash flows and exposure
to liquidity risk. Since those disclosures are not required
for any interim period presented within the annual reporting
period in which the amendments are initially applied, the
Group has not made additional disclosures in this interim
financial report.
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BR-RERERADESARH
TE. ANZRSTREFRNBRE
BZETNEERSHENZ78
EETHBABFL WAEELE
RAEPEMBREFHIERIMEE -
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Revenue and segment reporting 3 Wmk o EpER e

(a) Revenue

The principal activities of the Group are manufacturing
and sales of camera modules and fingerprint recognition
modules for mobile phones, automobiles, Internet
of Things (IoT) and other intelligent mobile terminals.
Further details regarding the Group’s principal activities
are disclosed in note 3(b).

(i) Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major products is as follows:

Revenue from contracts B EIFEIAFERESER
with customers within BISREBEANES

the scope of IFRS 15: AW -
Disaggregated by major BEEERID

products

— Revenue from sales of — i ERGRBEEANKE
camera modules

- Revenue from sales of — I E R A BB AHAY
fingerprint recognition g
modules

— Others* —H 1

*

Others mainly represent revenue from sales of other
products and waste materials.

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition and
by geographic markets is disclosed in notes 3(b)(i)
and 3(b)(iii), respectively.

(@) W=

FEENTEXEBREEKRE
ERARFH [E -YHE
(loT) R H 18 SEF B A& In AU 15
BREBHERIENHERER B
HAEBRTEXBNE DT
B M sE3(b)IR BB ©

() Bz

RIZEMEOINELE
MWz T -

Six months ended 30 June
BEAA=+HLRER
2024 2023
—EmE - ——
RMB’000 RMB’000
AR®TT ARETT

7,214,806 4,992,280
394,671 394,653
65,665 89,610
7,675,142 5,476,543

Y HMTFEBIEHEHMERKRE
HeHEH B B i o

BN R ESRR R iR &
THE TN ER SN WS
2 BUHS M 5£3(b) (i) Kz 3(b) (iii)

REE -

ESkRH () BIRAT 0245 hiims O F
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3 Revenue and segment reporting
(continued)

68

(@) Revenue (continued)

U

Disaggregation of revenue (continued)

The Group’s customer base is diversified and
includes three (six months ended 30 June 2023:
two) customers with whom transactions have
exceeded 10% of the Group’s revenues. For the six
months ended 30 June 2024 and 2023, revenue
from each of these customers, including sales to
entities which are known to the Group to be under
common control with these customers is set out
below, and arose in all geographical regions as set
out in note 3(b)(iii).

3 WmKknEtgE @

(a) Wamt (&)

U

Bt (&

AEBEEZTEHNER
EREaE=0E@E_Z
—=EFERA=1+HLERE
A imt) XZEEERR
mBBI0%NER -BE
—ECNFERIEZ=
NA=+HILARER kK
BZEEFP W (B1EE
AEBAPAABEZEFRER
EHBEZES TR ERHE
B AWM o WM EE
3(b)(ili)PFEBI PR A & &
QEO

Six months ended 30 June

Customer A EERA
Customer B ZFB
Customer C EZRC

*

Less than 10% of the Group’s revenue in the
respective period.

The Group has applied the practical expedient in
paragraph 121(a) of IFRS 15 to its sales contracts
for camera modules and fingerprint recognition
modules that had an original expected duration
of one year or less and does not disclose the
information related to the aggregated amount of
the transaction price allocated to the remaining
performance obligations.

Q Technology (Group) Company Limited Interim Report 2024

BENA=+THLAEAR

2024 2023

—EME —E-=
RMB’000 RMB’000
AR®TT ARETF T
2,213,145 1,517,569
1,854,663 1,987,608
1,012,022 N/A*
E A

Y ERAEBRZABUREN
10%°

AEBECHBGRBEREAN
EALGH PR AH AN IEE & 4
(RTEHEAR A —F UL
M) X B B R 51 75 3R 5 22 A
F1558E121(a)RAI AT 1T
WHEARZF BT EIRER
MAoEEGR TERAEAEN
RGBIRBENER o
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3 Revenue and segment reporting
(continued)

(b) Segment reporting

The Group manages its businesses by business lines. In

a manner consistent with the way in which information is

reported internally to the Group’s most senior executive

management for the purposes of resource allocation

and performance assessment, the Group has presented

the following two reportable segments. No operating

segments have been aggregated to form the following

reportable segments.

)

Camera modules: this segment engaged in design,
manufacture and sales of camera modules.

Fingerprint recognition modules: this segment
engaged in design, manufacture and sales of
fingerprint recognition modules.

Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable to
each reportable segment on the following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and direct expenses
incurred by those segments respectively. The
measure used for reporting segment result is gross
profit which is calculated based on revenue less
cost of sales for the relevant segment.

3 WmKknHHE (&

(b) 7ERERE

FEEREFREERERS-
HRAEERSRATEERR
&'jt PTEREERKREENEEZRA

HERNAA—BO AERZ
FILLT M8 p] £ k0 26 -
R AR E D BEHE AT
CIES Esi-(E

— BEARBERA . LU E
i BB RIHEREEZE
*E I\‘H °

— JERCEBIIRAR © b ERAE
E S iq EEREiE
s Bl 1R 4

() RDEBEE

WL BB B AY 9 8F SR AR AT
RoEBERME  ~&E
ESRATEERER T
BEERKZAIZHRDHH
S EES =g

Wm kDD H2E R
ERDBEENHEBRKR
ZEDE DA EENEE
AXMoEENZ2%&D
W-MEDHEBNEE
TAERRA RSB E

B H E A TS HBYEF] o

EskRlE (EW) ARAT co2aerpigzs 09
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3 Revenue and segment reporting
(continued)

(b) Segment reporting (continued)

U

Segment results (continued)

The Group’s other operating income and expenses,
such as other income, selling and distribution
expenses, administrative and other operating
expenses, research and development expenses,
(impairment loss)/reversal of impairment loss on
trade and other receivables, finance costs, share
of loss of an associate, and assets and liabilities
are not measured under individual segments.
Accordingly, neither information on segment assets
and liabilities nor information concerning capital
expenditure, other operating income and expenses
is presented.

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition, as
well as information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance
for the six months ended 30 June 2024 and 2023 is
set out below.

Camera modul

mEERA

Six months
ended
30 June 2024

1E73f8A
RMB’000
ARBTTRT

30 June 2023

3 WmKknEtgE @

es

Six months

ended

BE

—ECCE
A~E=1H

L7 fBA
RMB'000

AEETR

(b) BEEF/S (@)

(i) SEBEE (E

Fingerprint recognition modules

iR EpllEE

Six months
ended

30 June 2024
BE
ZZCmE
~NB=tH
Lt~ fER
RMB’000
AEBTT

AEBNHAMEE WA KR
X (BIMNEMUA -~ &
R 93 85 B 32~ 17 BUR HoAth
KERAX MERX-EBZ
R EoAth FE W mR IR R {E &S
B) SEEBEREREmE
A B —EBERF
BECUKRBEEZA&R) I
BIRER DB E AL
BMEZ2INMEEHLRER
WENNEREARM
HMEEWALRATHNE
#} o

BHE_Z_MNEE_E
—=FSA=1+HLNE
B 2R aREREEE D
MEREHNWE  UKRE
oA EERSRATE
EBEEMOPEERRD I
BHHRENAEFRTZ
WOSBERIEFIMT o

Total
by

Six months Six months Six months
ended ended ended

30 June 2023 EEIRIMERAPZEE 30 June 2023
BE BE HE
ZZ2=f ZEImE I St S
~NAZ+H ~NB=t+H ~B=TH
ItAEAR LEAfER It~ fER
RMB’000 RMB’000 RMB'000

ARBTT ENLSw ARETR

Disaggregated by timing RIERIREES -

of revenue recognition TR

- Point in time
Revenue from external customers ~ RESNSE R 7,214,806 4,992,280 394,671 394,653 7,609,477 5,386,933
Inter-segment revenue APENE 4,389 3,094 - = 4,389 3,094
Reportable segment revenue 2R PG 7,219,195 4,995,374 394,671 394,653 7,613,866 5,390,027
Reportable segment profit/foss) A 2HA R/ (§18) 405,477 179,447 (14,429) (17,689) 391,048 161,764

Q Technology (Group) Company Limited Interim Report 2024
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3 WmKknEtgkE (@

3 Revenue and segment reporting
(continued)

(b) Segment reporting (continued)

(b) DEEHSE (B

(i) Reconciliation of reportable segment revenue (i)

B] £ ¥R 53 BF W it e 1R it B9 ET AR

and profit or loss

Six months ended 30 June

BEAA=THLAEAR

2024 2023
—E-mE _EC=F
RMB’000 RMB’000
ARETR ARETT
Revenue Wz
Reportable segment revenue 5] 27 2 W@ 7,613,866 5,390,027
Elimination of inter-segment %157 S8 AU &
revenue (4,389) (3,094)
Other revenue Hithlm 65,665 89,610
Consolidated revenue Bt (H523E)
(note 3(a)) 7,675,142 5,476,543
Profit Bt
Reportable segment profit A 2D R 391,048 161,764
Elimination of inter-segment ¥4 S5 18
loss 816 611
Reportable segment profit REXEEIIBELH
derived from Group's AI2H D EHN
external customers 391,864 162,375
Gross profit of other revenue ~ E MR EF] 8,235 25,928
Other income Hithl A 200,818 187,833
Selling and distribution HE R HE S
expenses (10,984) (9,832)
Administrative and other TRREMEERS
operating expenses (82,493) (70,174)
Research and development I EERE 2
expenses (286,142) (193,898)
(Impairment loss)/reversal of B 5 Kk E MU RIE
impairment loss on trade (RERER) RE
and other receivables E5E 0] (605) 522
Finance costs FE AR (80,872) (65,421)
Share of loss of an associate ~ FE{E—F ¥ & AT 1B (14,137) (29,118)
Consolidated profit before BRI R AR F
taxation 125,684 8,215
EskRiE (EE) BRAR 024 bms (1
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3 Revenue and segment reporting
(continued)

(b) Segment reporting (continued)

(iij) Geographic information

3 WmKknEtgE @

(b) PERERS ()

(iii) PR E &N

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (i) the Group’s property,
plant and equipment, intangible assets and interest
in an associate (“specified non-current assets”).
The geographical location of customers is based
on the location of operations of the contracting
parties. The geographical location of the specified
non-current assets is based on the physical location

TR A RE(I) & E B K
B MR & P B W am A (i) 2=
EEYE -BERKH
BREERK—BBHER
B ((EEIFRBE
ENMEBEBAUENEK
XRHMIBEAE T RERET
MARNKEMBERTE 45
EIERHEENMBMUE

of the asset, in the case of property, plant and
equipment, the location of the operation to which
they are allocated, in the case of intangible assets,
and the location of operations, in the case of

interest in an associate.

DBIRBEEESBRAAEMLE
HBE (ERME -BMBERR
#) B ECPT A S 1t 3L
BE(ERBLEE) X
RASEFRTEMER (BRI —
BEE AT ER) °

Revenue from external customers
REINEE R R E
Six months ended 30 June
BEAB=THLAER PNREINITEN At 31 December

2024 2023 2024 2023

Specified non-current assets

REFRYEE

AZE_ME AZET=F
—E-mE “ET=F ABE=1H g el=!
RMB’000 RMB’000 RMB’000 RMB’000

ARBFR ARBT T ARBFR ARBT T

Chinese Mainland HEI Pyt
Hong Kong BE
India HE
Others Hh

6,315,540 4,307,348 2,378,175 2,338,011
6,565 3,336 3,764 4,745
1,008,822 805,963 337,759 372,322
344,215 359,896 259,591 431,689
7,675,142 5,476,543 2,979,289 3,146,767

7 2 Q Technology (Group) Company Limited Interim Report 2024
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Other income

HAthUig A

Six months ended 30 June
BEANB=1tHLAKER

Government grants*

Additional deduction of input value-
added tax (“VAT")*

Interest income

Net foreign exchange (loss)/gain

Net fair value changes on financial
instruments at fair value through

B3 A B

IR (ER (EER))

ANt 30 ERY
FEWA

ShEE (B548) /1R
BATEH ABRBHSR
TANATERHIE

ILlm oy

T3 RB

profit or loss

— foreign exchange option —SMNERES X
contracts

— forward foreign exchange —SNERIFAA
contracts

— wealth management products
and structured deposits

Net loss on disposal of property, EEYE -HERREN
plant and equipment E51873 %58

Dividend income from investment in KRB R EHZLEMN
securities B B U A

Others H

Government grants were received from several local
government authorities as a recognition of the Group’s

contribution towards the local economic development.

According to Announcement [2023] No. 43 of the Ministry of
Finance and the State Taxation Administration of PRC, with
effect from 1 January 2023 to 31 December 2027, advanced
manufacturing enterprises are allowed to deduct additional
5% of the current deductible input VAT from the VAT payable.
Two subsidiaries of the Company, included Kunshan QTech
Microelectronics Co., Ltd. (‘Kunshan QT China”) and Kunshan
QTech Biological Recognition Technology Limited (‘Kunshan
BR Subsidiary”) are qualified for such additional input VAT
deduction.

—EMEMKRERBIETR

2024 2023
k- Ju 1= —E-=
RMB’000 RMB’000
AR®T T AREFT
38,611 64,360
37,692 -
75,936 58,462
(26,700) 33,196
27,858 36,006
38,247 (27,262)
7,767 24,492
(1,364) (2,300)
1,605 .
1,166 879
200,818 187,833

L 478 B 2R B BB th 75 BT 1 B 1B &%
FEBRHBEMEELERFHBEMOE

%o

REPEMBIEERRBELR A
52023F F435% » H2023F1H1HE
2027F12831H » foiE RIS = EER
= HA AT K 40 A 1E I E R AR BB I 515 % 1K
Rk FE AP 1 (B FR AR BE o 2 A B B 7 81 B BB
A BREELUEKMETFHERHSE
BAE (TEWEPE) &EWLESKE
MR R A RA S (MR LI Ypas Bl it
BARF)) > EEREZAEZERIINERY
ERIEI

EStR (EE) BRAR 04Ehmms (3
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5 Profit before taxation 5

Profit before taxation is arrived at after charging/(crediting):

RIS A F)

BRI A& A P HBR S GEA) TAI&

TRRER

Six months ended 30 June

BENA=+HILEAEAR

\

2024 2023

—E-ME —E-=
RMB’000 RMB’000
AREF T AREFIT

(a) Finance costs (a) BEERZS

Interest on bank borrowings RITETFE 80,536 64,911
Interest on lease liabilities HEaBHE 336 510
80,872 65,421

Six months ended 30 June

BEANA=1THLNKER

2024 2023

—EFMME —E=
RMB’000 RMB’000
AR¥T T AREETIT

(b) Staff costs (b)y BIMZ
Contributions to defined REMITUEIAKREE
contribution retirement plans Hx 22,898 21,150
Salaries, wages and other benefits e ITEREHMER 485,454 349,347
Equity settled share-based U T EENRAD
payment expenses INENE 529 =
508,881 370,497
.f/, B
l 74 Q Technology (Group) Company Limited Interim Report 2024
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5 Profit before taxation (continued) 5 [RIREIEF &)

Six months ended 30 June

BENA=1tHILEAEAR

2024 2023
RMB’000 RMB’000
AR®BTT AREF T
(c) Other items (c) EHfthiaH
Amortisation of intangible assets m B EHH 3,216 2,051
Depreciation charge* EL 233,583 200,828
Impairment loss/(reversal of B EWEIERE
impairment loss) on trade 8, (RiERE
receivables #E) 315 (509)
Impairment loss/(reversal of HthEWEIERE
impairment loss) on other 8, (RiEmE
receivables #E) 290 (13)
Cost of inventories* FEpA 7,409,240 5,361,874
* Cost of inventories includes RMB561,325,000 (six months £ FERAEIEAREES61,325,0007T (F;
ended 30 June 2023: RMB435,449,000) relating to staff costs ECEC=FRA=Z+THIERER A
and depreciation expenses, which amounts are also included in R #£435,449,00070) » 28 T A A& K3
the respective total amounts disclosed separately above or in EBYAR  ZEE£5EI A LT E
note 5(b) for each of these types of expenses. 5F5(b) MBI BN R IER S B%EH -

EskRlE (EE) BRAR c024Ehi®mE (D
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6 Income tax 6 FRiEMR

(@) Taxation in the consolidated statement of
profit or loss and other comprehensive income
represents:

HFRIELS -

(a) EHEmREMEEmKREIERSP

Six months ended 30 June

BENA=+HLAEAR

2024 2023
—EME —EC=F
RMB’000 RMB’000
AR®TT ARBTT
Current tax BNHERTRIB
- PRC Corporate Income — B EFRER &
Tax and income taxes of HiRN E &SR
other tax jurisdictions 1,706 930
— Under-provision in respect —BEFFERETE
of prior years 203 -
1,909 930
Deferred taxation IBRIEFR IE 8,543 (14,407)
Total st 10,452 (13,477)

(i) Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the
Group is not subject to any income tax in the
Cayman lIslands and BVI.

(i)  Kunshan Q Technology (Hong Kong) Limited
(‘Kunshan QT Hong Kong”) is subject to Hong
Kong Profits Tax at 16.5%.

Q Technology (Group) Company Limited Interim Report 2024

() REASEHEESREBREY
BE ((RBREREE)) B
MAIREZR  AEBBA
RESHEEREBEXLE
SHEMERPTSR -

(i) Kunshan Q Technology
(Hong Kong) Limited (TE
IWESKER) Bi%16.5%
IR EBMMB BRIER
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6 Income tax (continued)

(i)

(iv)

Kunshan Q Tech Microelectronics (India) Private
Limited (“India Q Tech”), Q Technology Korea
Limited (“Korea Q Tech”) and Q Technology
(Singapore) Private Limited (“Singapore Q Tech”)
are subject to the local income tax at 25.17%, 9%
and 17% respectively.

The PRC statutory income tax rate is 25%.

Kunshan QT China was qualified as a High and
New Technology Enterprise (“HNTE”) in 2009,
which entitled it to a preferential income tax rate of
15% according to relevant regulations in the PRC
Corporate Income Tax Law. Kunshan QT China
successfully renewed the HNTE qualification in May
2012, July 2015, October 2018 and November
2021 respectively and continued to enjoy a
preferential income tax rate of 15% for another
three years commenced from 1 January 2021.
Kunshan QT China has submitted an application to
the statutory department to renew its qualification of
HNTE in July 2024.

Shenzhen Q Technology Limited (“Shenzhen QT
Subsidiary”) was qualified as a HNTE in 2019 and
renewed the HNTE qualification in December 2022
to enjoy a preferential income tax rate of 15% for
three years commenced from 1 January 2022.

6 FRSIR (@

(i)

(iv)

E#FE () BRAR 2024F HHiRE

Kunshan Q Tech
Microelectronics (India)
Private Limited (TENE &
#X1) ~ Q Technology Korea
Limited (TSEIE§K1) &
Q Technology (Singapore)
Private Limited (THrh03 &
8k1) DRI BIE25.17% 9%
BT %8910 G40 E B
B

PENEEFRBRER
25% °

EUERFERZIZZEAN
FESesMEMiLzE (g
MMt B8 RBRiE
R ERER AN IERE
HEZE15%NEBEME
ME-BUEIKFAEDF
WZE—Z—-—FRB - ZZ
—AEEtA-ZE—)\F
+AR_E_—F+—A
MIWBEES MM
B BZZZ—F—A
—HESF=FBFZHE15%
HNEBEMEREX - KIE
“HmEtA > BLUEHRAF
B EmEESFIIREHE
EEHEHSMEMNEEE
& o

FHFESKMBEFRES
AT (HFRIESKH B A
Bl =BT s e
EMEMEEESL TR
B K4+ _BE#ES
MEMEEESERK  UBZ
T =R ] T B
FEZH15%MEEFRER
%o

el



N\

Notes to the Unaudited Interim Financial Report
RS BEIZ PR T R S MfEE

(Expressed in Renminbi unless otherwise indicated) (551584 » UA R HFT)

x

6

78

Income tax (continued)

(iv)

(continued)

Kunshan BR Subsidiary was qualified as a HNTE in
2022 to enjoy a preferential income tax rate of 15%
for three years commenced from 1 January 2022.

Kunshan QTech Optoelectronic Technology Limited
(“QT Optoelectronic Subsidiary”) was qualified
as a HNTE in 2022 to enjoy a preferential income
tax rate of 15% for three years commenced from 1
January 2022.

According to the two-tiered profits tax rate regime
introduced under the Inland Revenue (Amendment)
(No.3) Ordinance 2018 (the “Ordinance”), the
first HK$2 million of assessable profits earned
by a company will be taxed at 8.25% whilst the
remaining assessable profits will continue to be
taxed at 16.5%. There is an anti-fragmentation
measure where each group will have to nominate
only one company in the group to benefit from the
progressive rates. The Ordinance was first effective
from the year of assessment 2018/2019.

Q Technology (Group) Company Limited Interim Report 2024

6 FRSIR (@)

(iv)

(&)

EWUEMHR KB AR
TR FEESSHEM
TrEERLK UBE -
F—HB—HEs=F=FF
15%NEBEFMERE-

EUERKABEREAR
RE) (TEKABHRE R
AR B__FESR
MEBEMERER LB
T _F—A—HEF=
FEH15%NEBFRER

o

B (2018FEMH (EEF])
(635%) &A1) (THEA)
51 ABY A 1S 72 W AR Y o A
AEBHINE2EEBTE
SRR 0 R 128,25 % 1 A
mER T A& ER A A 475 i 42
16.5% 80 ° R¥F D HE R
EoBEEEERERREE
EAN—EARERRE
BMEMHEHEZB—N/
“TE-ARREEEER
£
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6 Income tax (continued)

(vi)

According to the PRC Corporate Income Tax Law
and its implementation regulations, dividends
receivable by non-PRC corporate residents from
Chinese Mainland enterprises are subject to
withholding tax at a rate of 10%, unless reduced
by tax treaties or arrangements, for profits earned
since 1 January 2008. In addition, under the
Arrangement between the Chinese Mainland and
the Hong Kong Special Administrative Region
for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes
on Income and its relevant regulations, a qualified
Hong Kong tax resident will be liable for withholding
tax at the rate of 5% for dividend income derived
from the Chinese Mainland if the Hong Kong tax
resident is the “beneficial owner” and holds 25% or
more of the equity interests of the Chinese Mainland
company.

The provision of the related deferred tax liabilities,
if any, are based on the expected dividends
to be distributed from these subsidiaries in
the foreseeable future in respect of the profits
generated since 1 January 2008. Deferred tax
liabilities have not been recognised in respect of
the tax that would be payable on the distribution
of the retained profits as the Company controls the
dividend policy of these subsidiaries and it has been
determined that it is probable that these profits will
not be distributed in the foreseeable future.

6 FRSIR (@

(vi) RIEFEEEMERIER

HEREG > REAME
FUWKER _ZZNE—
A—B&BEAY A T Ik
TEEREER RIFR
MBIFROBWER R H
FEWRR B R IZ10%I0 RE
We D8RR o 5 IR IR EY
P R & A4S B 1T & R
REMFEEEEHRMN
B LE A1 e 71 B9 % BF e Ho AR
BIEP HEEREEW
MERASTERMMEEY
BEmBERE AT AEHE
25%8 LA E R BIFLH
f1E F [ P9 th W B B AR B LR
AR EBS%Z BRTANR

B)HERZEWNBRERN
ARREME T NEF
—B—REEEEMET
DK TERBEH - &
REABDERZSWE A
Bk EBREEHEEZ
F@m MBI BEES R A B’
Rk o UG I R0 K
R B8 7t F BY FE T 75 12 g 5%

ESkRi () BRAR 04Ehmms (9
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Income tax (continued)

(b)

Pillar Two income tax

The Group is subject to the global minimum top-
up tax under the Pillar Two model rules published
by the Organisation for Economic Co-operation and
Development. The Pillar Two income taxes are levied on
Korea Q Tech under the new tax laws in the Republic of
Korea which introduced a domestic minimum top-up tax
effective from 1 January 2024.

The Group has applied the temporary mandatory
exception from deferred tax accounting for the top-
up tax and accounted for the tax as current tax when
incurred.

This new tax policy did not have a material impact on the
consolidated financial statements of the Group for the for
the six months ended 30 June 2024.

7 Earnings per share

80

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB115,232,000 (six months ended 30
June 2023: RMB20,802,000) and the weighted average
of 1,184,538,000 ordinary shares (six months ended 30
June 2023: weighted average of 1,184,538,000 ordinary
shares) in issue during the interim period.

Diluted earnings per share

For the six months ended 30 June 2024 and 30 June
2023, share options under the Company’s employee
share option scheme (note 20(c)) were excluded from the
calculation of diluted earnings per share because their
effect would have been anti-dilutive. There were no other
dilutive potential ordinary shares and therefore diluted
earnings per share are the same as basic earnings per
share.
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(Expressed in Renminbi unless otherwise indicated) (&5 AE15RESN > UA RS

8 WE- -MERRE

() EREEE

8 Property, plant and equipment

(a) Right-of-use assets

During the six months ended 30 June 2024, the Group
entered into several lease agreements for use of factory
and office, and therefore recognised the additions to
right-of-use assets of RMB361,000 (six months ended
30 June 2023: RMB2,311,000).

(b) Acquisitions and disposals of owned assets

During the six months ended 30 June 2024, the Group
acquired items of property, plant and equipment with
a cost of RMB88,742,000 (six months ended 30 June
2023: RMB68,905,000).
equipment with a net book value of RMB1,364,000 were

ltems of property, plant and

disposed during the six months ended 30 June 2024
(six months ended 30 June 2023: RMB27,021,000),
resulting in a loss on disposal of RMB1,364,000 (six
months ended 30 June 2023: RMB2,300,000).

(b)

E#FE () BRAR 2024F HHiRE

BHE_Z_FE/<B=+HL
ANER AEEITUATHE
wE O IEBRERBAEZR >
At BBABERAEEES
ARM361,000c (BBEE &
TZEARNABZFTHIEAEA
AR #2,311,0007T) °

WEREEBREE

BHE_ZE_MEA=+HL
NEB AEBRRAARE
88,742,000t (BRE_-_ZT_ =
FRB=Z+HIEAER : AR
#68,905,0007T) W BEY) 2 ~ &
ERREEB -REFEAA
EW 364, 0007_[:2#%% & B

CHEBEBENRNEBEE_ZE_UE
/\ﬁ +E|JJ:/\1@EE?§(&:SZ
FEE_=FA=FTHLK
@A : AR%27,021,0007T) °
BERESE AR1,364,0007T
BE_ZE_=F,~B=1+H
WEREE @ AR #2,300,000
) R ER IR -
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9 Inventories 9

ﬁ‘:

PANRE{ONTTISA At 31 December
2024 2023
A ZEME B4
aERd=l - — 5 =+—H
RMB’000 RMB’000
ARETT AREBTT

Raw materials and low-value FEME R EBEHER
consumables 424,853 760,174
Work in progress RS 397,054 464,890
Finished goods B & 586,425 552,451
1,408,332 1,777,515

The analysis of the amount of inventories recognised as an
expense and included in profit or loss is as follows:

BRARSAXFABEZTNFEESER
o

Six months ended 30 June
BEANBA=1tHLAKER

2024 2023
—EmEF —B_=
RMB’000 RMB’000
AR®TT AREF T
Carrying amount of inventories sold B HEGFEMNREE 7,238,737 5,256,224
Carrying amount of inventories RAEMERZNEFEN
recognised as research and IREE
development expenses 142,137 80,178
Write down of inventories FEMR 31,004 29,258
Reversal of write-down of inventories 77 & #fi s #35 [2] (2,638) (3,786)
7,409,240 5,361,874

The reversal of write-down of inventories made in prior years
arose due to an increase in the estimated net realisable value
of certain goods as a result of a change in industry trend.
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10 Trade and other receivables 10 B 5 R EMMMEIREIE

AN Sl At 31 December

2024 2023
RZE_MFE i

AV=E=R =l +~— A =+—H

RMB’000 RMB’000
AREF T AREFIT
Trade receivables B 5 ENEIA
— third parties —%=h 3,362,022 3,880,699
— related parties (note 24(c)) —RAME S (B73E24(c)) 10,825 2,229
Bills receivable FEUL 2245
— third parties —%=75 48,129 33,157
Trade and bills receivables B ENIER EREE 3,420,976 3,916,085
Less: loss allowance B EEEE (1,119) (858)
3,419,857 3,915,227
Other deposits, prepayments and Hithig g - FBNRIER
receivables FEUg I8 196,992 286,062
3,616,849 4,201,289
All of the trade and other receivables are expected to be Eri A B 2 KR EME R IETE R A 0
recovered or recognised as expense within one year. —FERW O s ER AR o

EskRlE (EW) ARAT co24ferhiims Q3
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(Expressed in Renminbi unless otherwise indicated) (5 AEFEBESN » U R ¥FHTR)

10 E 5 R EMBUWTRIE (&

BRES O A

10 Trade and other receivables (continued)
Ageing analysis

RIREHFR HEZHHE D K
FEEEEHERNEZBBRERE
WEE (Bt ABZ R E &R
IR) BUBRES DARIDH ¢

As of the end of the reporting period, the ageing analysis of
trade and bills receivables (which are included in trade and
other receivables), based on the invoice date and net of loss
allowance, is as follows:

AT At 31 December
2024 2023

RZE_MNE I ——
V=== +— 5 =+—H
RMB’000 RMB’000
AR¥F T ARET T
Within 1 month 18 B LR 2,454,418 2,815,371
Over 1 month but within 3 months HEiE11E B E3E B LA 954,753 1,092,546
Over 3 months but within 8 months  Bi#@31& B 1B61E B LI 9,273 5,150
Over 6 months but within 1 year iEiEefE s E1EMU R 1,312 140
More than 1 year 1EL E 101 2,020
3,419,857 3,915,227

BEZRERERBREE KRB
HEEZ BEEFT0EI0H A EIHT -

Trade and bills receivable are generally due within 30 days to
90 days from the date of billing.

=
g
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11 Equity securities designated at fair value 11

through other comprehensive income

BEREMEENRZETAL
FENRAES

NN Sl At 31 December
2024 2023
MZZ_ME KRBT =F
V===l +— 5 =+—H
RMB’000 RMB’000
AR®TT AREFT

Investments in unlisted equity FELEMRABHFRE
securities
- Dongguan Attach Point — RN SR
Intelligent Equipment Co., Ltd BRAE
(“Dongguan Attach Point”) (i) (TER5EREER) ()
Investments in listed equity TR AESERE
securities
— DORO AB (i) — DORO AB (i)
— CAREIUM AB (i) — CAREIUM AB (i)

() Dongguan Attach Point is established in Chinese
Mainland, and engaged in manufacturing and trading of
precision equipment. No dividends were received on this
investment during the six months ended 30 June 2024
(six months ended 30 June 2023: nil).

5,600 5,600
17,567 =
24,079 S
47,246 5,600

() ERSCHE RGP B A AR 37 0 e
ERERBREEREZF
B-BHE_Z_MNMEAXA=+
HERNEER TEMZRE
WEREFRKRE (BE_T "=
FRA=+THLEAER : &) -

EskRlE (EW) BRAT co2aerpiims QD
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(Expressed in Renminbi unless otherwise indicated) (551584 » UA R HFT)

11 Equity securities designated at fair value
through other comprehensive income
(continued)

86

(it

(i)

DORO AB is established in Sweden and listed on
Nasdag Nordic, and engaged in the development and
sales of senior-adapted phones, mobile phones, other
technical products, and senior-adapted applications. In
January 2024, the Group purchased 1,230,000 shares of
DORO AB and held 5.01% of equity interest in DORO AB
as at 30 June 2024. Dividends of RMB 1,605,000 were
received on this investment during the six months ended
30 June 2024.

CAREIUM AB is established in Sweden and listed on
Nasdag Nordic, and engaged in using smart technology
to provide care service and products. In January 2024,
the Group purchased 1,175,753 shares of CAREIUM
AB and held 4.83% of equity interest in CAREIUM AB
as at 30 June 2024. No dividends were received on this
investment during the six months ended 30 June 2024.

The Group designated its investment in Dongguan Attach
Point, DORO AB and CAREIUM AB at fair value through other
comprehensive income (non-recycling), as these investments

are

held for strategic purposes.
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Eiiﬁﬁﬂﬂéﬁﬂﬁl“*ﬂkﬁ
FENREES (&)

(if)

(i)

EREIE

DORO ABRAIRERA I WAL
BiinER Fho RERER
HESRBERASESE - FH - H
HRERNTESRKRSRBERERRE
RN RIZIE_MNE—RB & &
E 8 ADORO ABAY1,230,000
R H R —EZMENA
=+H#FEDORO ABMI5.01%
KE - BE_ZT _OFENRAH
—t+HLERER EMZEKRE
WER B B A R 181,605,0007T ©

CAREIUM ABR s 82 B 37 >
TR ER LM #©
EERAEENSTRHERER
BREm - RN_ZE_UE—
B> &NEEBE ACAREIUM AB
1,175,753 KM ¥
“EWEAB=Z1+THEFEAR
CAREIUM ABHRJ4.83% & 1 o &
EEWERB=+THIER
&8 A I 5L 5% 3% B WAL
Bo

EHRR=MEH DORO

ABRCAREIUM ABKJ 2 & % 1% A F

Bt AR EEm W

(R o 8I89) -

REABZEREFFEBALR -
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(Expressed in Renminbi unless otherwise indicated) (&5 AE15BE4N » U R ¥FTR)

12 Financial assets measured at amortised 12 IR At ENERIEE
cost

AT At 31 December
2024 2023
TTME R
AR d= - — 5 =+—H

RMB’000 RMB’000
ARETT ARKEFT
Non-current assets EREEE
— Negotiable Certificate of Deposit — O EETHEE 642,917 473,976
Current assets RENEE
- Negotiable Certificate of Deposit —EETHEE 272,741 121,589
Annual interest rate of negotiable certificate of deposit held A TETWNENA=1TH KEER
by the Group as at 30 June 2024 is from 2.00% to 3.30% (31 HEEWNOEETHEENENZXEN
December 2023: 2.70% to 3.30%) with maturity date from F2.00%%E3.30% (ZF __E+_
July 2024 to December 2026. B=+—H :2.70%%3.30%)
HAHAE _MWEELtBE_ZT /X
F+"H-
13 Financial assets measured at fair value 13 AT EstAEGIEN®
through profit or loss R E

AN Sl At 31 December
2024 2023
RZE_MEF AT
V=R =l +~— A =+—H
RMB’000 RMB’000
AR®BTT ARET T

Wealth management products and BYERNGEEEER

structured deposits 473,084 511,242
The amount represents investments in wealth management ZEEBIS A E R F L £ Rl
products and structured deposits issued by reputable FE P85 Zfi HEREEBEEN
financial institutions in the Chinese Mainland. There are no NEE ZEETERKREEERF
fixed or determinable returns of these wealth management T)\jiﬁt.E_JZ—_[EﬁEE’JL&“ °

products and structured deposits.

EStRHE (EE) BRAT 04EhiRs ST
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(Expressed in Renminbi unless otherwise indicated) (5 AEFEBESN » U R ¥FHTR)

14 Derivative financial instruments 14 {TE£MT A

At 30 June 2024
RZEZM™EAB=+H
Assets Liabilities

BE &R\

RMB’000 RMB’000
ARBTT AR T

Foreign currency derivative instruments ~ JMNE#T4E T B

— Forward foreign exchange contracts —REAINEEL 19,970 (6,416)
— Foreign exchange option contracts —SNEHAREA A 5,007 (37,680)
24,977 (44,096)

At 31 December 2023
RIEZ=F+ZA=+—H

Assets Liabilities
BE 8@
RMB’000 RMB’000

ARBETTT ARETTT

Foreign currency derivative instruments ~ JMNE#T4E T B

— Forward foreign exchange contracts —REAINEEL - (43,771)
— Foreign exchange option contracts —SNEHARE A A - (8,529)
- (52,300)
88 Q Technology (Group) Company Limited Interim Report 2024
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15 Pledged bank deposits 15 BIE{RIRITER

At 31 December
2023

A—m— =

R—=—"

At 30 June

2024
KRZE_-MN&E
nV=Rd=l - — 5 =+—H

RMB’000 RMB’000
AR®TT ARBFT
Pledged for AT ZIERF
— short-term bank borrowings —RRHAIRITREM (W52 18)
(note 18) 399,591 967,979
— letters of guarantee — (R K 569,792 333,797
969,383 1,301,776

16 Fixed deposits with banks with original
maturity over three months

16 REIHAHAE=EA MRITE

HATERR

At 31 December
2023
S

T

At 30 June

2024
RZE-MN&E
nV=Rd=l - — 5 =+—H

REHRBAE =R
IRITE X

Fixed deposits with banks with
original maturity over three months

Annual interest rate of fixed deposits with banks with original
maturity over three months as at 30 June 2024 is ranging
from 1.70% to 5.44% (31 December 2023: 5.03% to 5.86%).

RMB’000 RMB’000
ARBTT AERBTIT
1,480,297 296,557

AR _WEANBZ=Z1+H BRI
H#E =8 NIRRT EHEREFN =X
21.70%E5,44% =
B=+—H8 :5.03%%5.86%) °

89
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(Expressed in Renminbi unless otherwise indicated) (5 AEFEBESN » U R ¥FHTR)

17 Cash and cash equivalents

17 RERIREEFEY

PNRE{ONITISA At 31 December

Cash in hand
Deposits with banks

FHRAEE
IRITER

As at 30 June 2024, cash and cash equivalents,
pledged bank deposits and fixed deposits with banks
with original maturity over three months with aggregate
amount of RMB3,413,582,000 (31 December 2023:
RMB4,063,485,000) were placed with banks in Chinese
Mainland. Remittance of funds out of Chinese Mainland is
subject to relevant rules and regulations of foreign exchange

control.

18 Bank borrowings

2024 2023
R-_E_WME A TE T =
av==ad= +— 5 =+—H
RMB’000 RMB’000
AR T AREEFT
68 72
1,709,962 2,893,012
1,710,030 2,893,084

ACE_HEASBZ+TH FEAR
EA#IRITHIRERIBEEEY
BIRFIRTERRREIHHAE =8
BHIRTTEHRERNEEAS AR
3,413,582,000c (ZE - =F+_
B=+—8: /\EW4063485000
TC) o R E él:tquﬂlmimcé
HERAINEE HIFR B R ERR o

18 FRITEM

PO SIl At 31 December
2024 5023
RE-F_ME

Long-term bank borrowings
— unsecured

Short-term bank borrowings
— secured (note (a))
— unsecured

REAIRITIERR
— K

REHAIRIT X
—BI]IR (WatE)
— I

Bank borrowings bear interest ranging from 2.23% to 5.60%
per annum as at 30 June 2024 (31 December 2023: 2.40%

105.77%).
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RMB’000 RMB’000
AR¥T T AEREEFT
120,471 219,493
408,395 977,190
3,610,438 3,174,316
4,018,833 4,151,506
4,139,304 4,370,999

R_E_WMEANAB=+HB17E
T ERZNF2.23%F5.60% (Z
T _=F+"HB=+—H:2.40%
E5.77%) ©
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18 Bank borrowings (continued) 18
(a) Assets pledged as security for bank borrowings

At 30 June 2024, the secured bank borrowings
of RMB408,395,000(31 December 2023:
RMB977,190,000) were secured by the following assets
of the Group:

IRTTIETR (&
(a) HERIEBBITEMIEROEE

RZE_MEANB=Z+8>
EERHMBITERARER

408,395,000t (Z& - =
F+ZB=+—H: AR
977,190,0007tc) UXKEBE LT
BEFIEMT

AT S At 31 December

2024 2023
MRZEZME I ——

ARl - — 5 =+—H

Pledged by shares of an M—E B R R s
associate”

Pledged by bank deposits DURTTE R EIR 37
(note 15) (Ht5£15)

* As at 30 June 2024, 26,160,850 (31 December 2023:
26,160,850) shares of an associate held by the Group

were pledged as security for short-term bank borrowings.

RMB’000 RMB’000
ARETT AEBTT
103,840 111,660
399,591 967,979
503,431 1,079,639

* RIZIZEZWNEFENRNBEZ=Z+HB>
FEBRAN—BEBEZEQA
26,160,850 (ZE-_=F+_F4
=+—H8 : 26,160,8500%) BRHE
WEIRE AR RIRITERA IR o

Estii (EE) BRAR oushmmse 91
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18

Bank borrowings (continued)

(b) The analysis of the repayment schedule of bank

borrowings is as follows:

18 SRITfEmR (&

(b) HBIRITERNEERFREE D
mE:

NN -9l At 31 December
2024 2023

AZEZME I
AV=IER =l —— 5 =+—H
RMB’000 RMB’000
AR®TT ARBEF T
Within 1 year or on demand —FARRBREKRER 4,018,833 4,151,506
Over 1 year but within 2 years —FEBEBRMER 120,471 138,821
After 2 years but within 5 years MEBBRAEERN S 80,672
4,139,304 4,370,999

(c) ZEEETIRITMEKRMERR
BTBRTNAEERETHER
5] B B4 75 4R S R LE R AB RE B9 22
moMAEEERRZHE B
BMERAREREE K
EEEHERAETRERS
HIE L o

(c) Several banking facilities and borrowings of the Group
are subject to the fulfilment of covenants relating to
certain of the Group’s subsidiaries’ statement of financial
position ratio. If the Group was to breach the covenants
the drawn down facilities would become repayable on
demand. The Group regularly monitors its compliance
with these covenants.
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19 Trade and other payables

19 B 5 KR E AT FRIE

VNSO SA At 31 December

2024

R-ZB_MEF i —_—

2023

nV=Rd=l - — 5 =+—H
RMB’000 RMB’000
ARET T ARETF T

Trade payables

— third parties

— related parties (note 24(c))
Bills payable

— third parties

Trade and bills payables

Accrued payroll
Other payables and accruals

B 5B
—E=5
— BB 5 (H2224(c)
L
—E=5

BE R AMERENRE

EstTE
HME A RIERES B R

All of the trade and other payables are expected to be settled
or recognised as income within one year or are repayable on

demand.

3,092,219 4,209,719
38,679 24,529
1,048,193 993,424
4,179,091 5,227,672
85,459 78,321
229,183 131,038
4,493,733 5,437,031

FREBZ REMBNRBERAN—
FRBFENEBHBMANEBRER

BiE-

E#FE () BRAR 2024F HHiRE
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(Expressed in Renminbi unless otherwise indicated) (551584 » UA R HFT)

19 Trade and other payables (continued)

As of the end of the reporting period, the ageing analysis of
the trade and bills payables (which are included in trade and
other payables), based on the invoice date, is as follows:

19 BZ REMELRIE (2

REREMR EZAME D E
ZEMREBERBNRE (BEEE
ZREMEBMRIES) ZREDH
mE

AN Sl At 31 December

2024 2023
1022 A

V=R =l +— A =+—H

Within 3 months 3EA UR

Over 3 months but within 6 months BiE3ME A E61@ B MU A
Over 6 months but within 1 year HBiBeEB E1FUR
Over 1 year BiB1E

As at 30 June 2024, the accrued trade payables which
represented the amounts with no invoice received by the end
of the reporting period, amounted to RMB348,870,000 (31
December 2023: RMB706,654,000).

20 Capital, reserves and dividends
(a) Dividends

() Dividends payable to equity shareholders of the
Company attributable to the interim period

The Directors of the Company did not recommend
the payment of an interim dividend for the six
months ended 30 June 2024 and 2023.
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20

RMB’000 RMB’000
ARBTT AERBTT
3,469,916 4,032,954
351,624 482,518
3,826 3,160
4,855 2,386
3,830,221 4,621,018

S ZTEZMNEFEASA=Z+THE
FESEMNRE (BIRIREHER
HMARKIFNZEENERE) SARE
348,870,000w (ZEZ=F+=
BA=+—H : AK%706,654,000

7T) ©
B fEFERKRE
(@ BB

() FRIRRIE KL ERIEFE
ABIRE

KRBIEETEZIMEBE
TEINMFERIZEI=
ANA=Z1+HLERER KM
FREARR B o
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20 Capital, reserves and dividends (continued) 20 BZs-{#ERBE &

(a) Dividends (continued) (@ BB #)

(i) Dividends payable to equity shareholders of the (i) E—FIEFEEETELERE
Company attributable to the previous financial FFE A 5 T EG R HE 8 R TR
year , approved and paid during the interim 176902 &2
period
No dividend in respect of the previous financial year BHE_ZT_NHFEEZZE
was approved or paid during the six months ended —ZERNA=Z1THLERE
30 June 2024 and 2023. A #EHE UK £ —

MHEENRKRE-
(b) Share capital (b) Bz
Number of
Shares Amount
Kir & &5
000 HK$’000
i FHET
Authorised: EE -
Ordinary shares of SREBEC.O1ETTZEEK
HK$0.01 each 50,000,000 500,000
Number of Nominal value of
shares ordinary shares
RHEE EEREE
'000 HK$'000 RMB'000
T FHET ARETT
Issued and fully paid: BERTRERE :
At 1 January 2023, 30 June RZZZ=F—F—(H-
2023, 1 January 2024 and —ZE-=F,B=1+H"
30 June 2024 “EME-B—AR
“EOESRA=TH 1,184,538 11,844 9,486

EstRi (EE) BRAR oushmms 9D
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20 Capital, reserves and dividends (continued)

96

(c)

(d)

Equity settled share-based transactions

On 5 June 2024, the Company granted share options
to 506 eligible participants to subscribe for a total of
10,280,000 ordinary shares in accordance with the terms
and conditions of the post-IPO share option scheme
adopted by the Company on 13 November 2014 (no
share options were granted during the six months ended
30 June 2023). Each option gives the holder the right
to subscribe for one ordinary share of the Company,
subject to certain performance conditions as disclosed
in relevant announcement of the Company. The exercise
price is HK$3.518 per share, being the average closing
price for the five trading days (both dates inclusive)
immediately preceding the date of grant.

No options were exercised during the six months ended
30 June 2024 (2023: Nil).

Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a
going concern, so that it can continue to provide returns
for shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholder returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in
economic conditions.
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(c)

(d)

UEmEHNRBRS

R_E_MEANBREHE AR
ARBEAATINR _E—NE
+—B+=H®EHNE XN
BERBRESTE MR RIE
> 506 B EERBEERH
BB IR ISR 8 & $£10,280,000
BLER (BE_E_=F,X
B=+HIENEB T ERHE
) BNERERTIEFAR
ABEEAAT —RKREERWE
FOoEBREARALABEBAS
FIiBENE TRRBEHE 176
BEAEKR3.5188 T EER
HHEBmEERXZH (B8F8
EfMA) ZFHWHE-
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20 Capital, reserves and dividends (continued)

(d) Capital management (continued)

The Group monitors its capital structure on the basis of
an adjusted net debt-to-capital ratio. For this purpose,
adjusted net debt is defined as total debt (which includes
bank borrowings and lease liabilities) less cash and cash
equivalents and fixed deposits with banks with original
maturity over three months.

The Group’s adjusted net debt-to-capital ratio at 30 June
2024 and 31 December 2023 was as follows:

20 EXHERKRE &

(d) BEXERE (&)

AEBUKHABREREEFE
EERDEEERHABEARE -
LU E %«wﬁﬂﬁhéﬁm
B EGRE (BERITEMR
REEAE AERSRES
ZEYRRNPEBE=EAH
RITEMTFR

S ZE_WFSRB=+BRZ
-+ _RA=+t—H'%&
EESPHEERBERELE
mE:

AT S At 31 December
2024 2023
RZEZME RZE-=£F
AR d=l - — 5 =1+—H

_}

Note RMB’000 RMB’000
VoEz3 ARETT AREF T
Current liabilities: mENEE
Short-term bank borrowings (28 iR1T &K 18 4,018,833 4,151,506
Lease liabilities HEaRE 7,256 8,389
4,026,089 4,159,895
Non-current liabilities: ERBEs:
Long-term bank borrowings EHIIRITE R 18 120,471 219,493
Lease liabilities HEas 4,372 7,484
Total debt BE48% 4,150,932 4,386,872
Less: Cash and cash v Iﬁﬁ&ﬁ@% 17
equivalents (=L 1,710,030 2,893,084
Fixed deposits with [REIHF R 8B =1
banks with original BrIRTTER
maturity over three =Z
months 1,480,297 296,557
Adjusted net debt KAEARREE 960,605 1,197,231
Total equity HEmiEEE 4,936,683 4,831,751
Adjusted net debt-to- RARENEE
capital ratio FEEEE 19.5% 24.8%
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21 Fair value measurement of financial

98

instruments

(a) Financial assets and liabilities measured at fair

value

(i)  Fair value hierarchy

The following table presents the fair value of the

Group’s financial instruments measured at the

end of the reporting period on a recurring basis,

categorised into the three-level fair value hierarchy

as defined in IFRS 13, Fair value measurement.

The level into which a fair value measurement

is classified is determined with reference to the

observability and significance of the inputs used in

the valuation technique as follows:

e |evel 1 valuations:

e |evel 2 valuations:

e | evel 3 valuations:

Fair value measured using
only Level 1 inputs i.e.
unadjusted quoted prices
in active markets for
identical assets or liabilities
at the measurement date

Fair value measured
using Level 2 inputs i.e.
observable inputs which
fail to meet Level 1, and
not using significant
unobservable inputs.
Unobservable inputs are
inputs for which market
data are not available.

Fair value measured using
significant unobservable
inputs

Q Technology (Group) Company Limited Interim Report 2024

21 ERITANATFEE

(a) BAFEAENEHMEERE
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TREINEAEBEEMTA
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EFTRBE A BB ARE
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21 Fair value measurement of financial 21 € THNAFEHZE &)
instruments (continued)

(@) Financial assets and liabilities measured at fair (a) MATEIENEREERE
value (continued) & &
(i)  Fair value hierarchy (continued) (i) ADAFEELE GE)

Fair value measurement as at
30 June 2024 categorised into
RZEZNEARB=1THANAFEHERES
Fair value at
30 June
2024 Level 1 Level 2 Level 3

RZFZNE

AB=tH
NAFE B [E#h2 B3
RMB'000 RMB’000 RMB’000 RMB’000
ARBTR ARETR ARETR ARETR

Recurring fair value REMATEHE
measurement
Financial assets: ETHEE !
Financial assets measured A TE ARH
at fair value through HENTHEE
profit or loss 473,084 - 473,084 -

Equity securities designated 1§ E % AFE5t A
at fair value through other ~ Efth2EUHRE#Y

comprehensive income R HEsS 47,246 41,646 - 5,600
Derivative financial TEEMIA
instruments
— Forward foreign —ZHRIESH
exchange contracts 19,970 - 19,970 -
- Foreign exchange —SMNEBESH
option contracts 5,007 - 5,007 -
Financial liabilities: AR
Derivative financial TEEMIA
instruments
— Forward foreign —ZHIESH
exchange contracts (6,416) - (6,416) -
- Foreign exchange —SNEBEEH
option contracts (37,680) - (37,680) -
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21 Fair value measurement of financial
instruments (continued)

(a) Financial assets and liabilities measured at fair
value (continued)

(i)  Fair value hierarchy (continueq)

21 ERITANATESE &

(a) BAFEAENEHMEERE
" (&

() ZRFEER (B

Fair value measurement as at
31 December 2023 categorised into

RIBE-_=Z&E+-A=+-ANATFEHEDEA
Fair value at
31 December
2023 Level 1 Level 2 Level 3
A
+-A=+-H
NATE 1 E#he B3
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARET ARETT ARETFR
Recurring fair value RERATESE
measurement
Financial assets: TREE !
Financial assets measured BATE ABE
at fair value through HENGRMEE
profit or loss 511,242 - 511,242 -
Equity securities designated 15 A F{E5T A
at fair value through other HitrzEUkEN
comprehensive income RS 5,600 = = 5,600
Financial liabilities: ERBEE.
Derivative financial fTEEMTIA
instruments
— Forward Foreign —RHMNERH
exchange contracts (43,771) - (43,771) -
- Foreign exchange —NERREEN
option contracts (8,529) - (8,529) -

During the six months ended 30 June 2024, there
were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3 (2023: nil). The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the
reporting period in which they occur.
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21 Fair value measurement of financial
instruments (continued)

(@) Financial assets and liabilities measured at fair
value (continued)

(ii)

(iif)

Valuation techniques and inputs used in Level 2
fair value measurements

The fair value of financial assets measured at fair
value through profit or loss in Level 2 is determined
using discounted cash flow models. The discount
rate used is derived from the relevant government
yield curve as at the end of each reporting period
plus an adequate constant credit spread.

The fair value of forward foreign exchange contracts
in Level 2 is determined by discounting the
difference between the contractual forward price
and the current forward price. The discount rate
used is derived from the relevant government yield
curve as at the end of the reporting period plus an
adequate constant credit spread.

The fair value of foreign currency option contracts in
Level 2 is determined by using the Black-Scholes-
Merton model.

Information about Level 3 fair value
measurements

The balance of level 3 fair value measurements
mainly represents investments in unlisted equity
securities of Dongguan Attach Point. The fair
value of the unlisted equity securities was mainly
determined with reference to the latest available
financial information of Dongguan Attach Point,
adjusted by unobservable inputs such as
latest-round financing of the funds’ underlying
investments, when applicable. The higher the price
of the latest-round financing for these underlying
investments, the higher the fair value of the equity
securities designated at fair value through other
comprehensive income would be. There was no
movement during the period in the balance of Level
3 fair value measurements.

21 ERITENATFEHE &

(a) BAFEHAENEMEERE

& (&)

(i)

(iii)
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FERBA BB

Bz AT Est ABm
SHEZEMEEZATE
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IR KRTVRB R\ S AR
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FEDEREIR -8
H—SRREMEE -

BERIL T EELEH
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21 Fair value measurement of financial
instruments (continued)

(@) Financial assets and liabilities measured at fair
value (continued)

Any gain or loss arising from the remeasurement of
the Group’s unlisted equity securities held for strategic
purposes are recognised in the fair value reserve (non-
recycling) in other comprehensive income. Upon disposal
of the equity securities, the amount accumulated in other
comprehensive income is transferred directly to retained
earnings.

Fair value of financial assets and liabilities
carried at other than fair value

(b)

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not materially
different from their fair values as at 31 December 2023
and 30 June 2024.

22 Commitments

Commitments outstanding at 30 June 2024 not provided for
in the interim financial report:

21 ERITAENATFES=ZE &

(a) BAFEAENEHMEERE
& &)

HEMFERERFFRER
HHIF EHIRAEE S MELER
EUlmREE FEMER
WmBIRFEFE (FRE8E)
FRRESE o i tHE R AR5
FHMEERZRFANEEE
REBREREREF -

IR ATFEINIRNERMEE
kBENATE

(b)

B BRI A AR A BRBY = RR
TEMKEEHEAER T
F+ZRA=+—HRZZE-MN
FARA=ZTHHNATFELES
RER

22 i
A CE_UEAB=Z+THBEXRER

BRPEMBRES T ESIREERN
AEEWMF

BEINEBEME
55 Ko %t

Contracted for acquisition of
property, plant and equipment
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AN Sl At 31 December
2024 2023
NZEME "B =
AR d=l - — S5 =+—H
RMB’000 RMB’000
AR®EFT ARET T
122,382 140,246
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23 Contingencies

Kunshan Q Tech Microelectronics (India) Private Limited
(“India Q Tech”), a subsidiary of the Company has been
involved in inspections initiated by relevant Indian authorities
including the Income Tax Department and the Directorate of
Revenue Intelligence in relation to compliance with relevant
income tax regulations and custom duties regulations.

In connection with one of the inspections mentioned above,
on 30 December 2023, India Q Tech received a draft
assessment order (“DAQ”) from Government of India Ministry
of Finance Income Tax Department Office of The Assistant
Commissioner of Income Tax, Central Circle 30, Delhi (“the
relevant Indian authorities”). The DAO is looking into the
treatment of costs and expenses, including purchase costs
of raw material and machineries paid to companies within the
Group, when computing its taxable income during the year
ended 31 March 2021.

Management assessed the aforesaid matter related to India
Q Tech, taking into considerations of all relevant facts and
circumstances including opinions from tax advisors, and
concluded India Q Tech has valid grounds to object to the
relevant Indian authorities. The Group, hence, has not made
any provision as of 31 December 2023 and 30 June 2024
pertaining to the matter.

Tax disputes of this nature is expected to take a long period
of time and involve various levels of government and court
authorities before a judgment or settlement can be reached.
The Group could receive judgments or enter into settlements
that may adversely affect its operating results or cash
flows. Considering the current early stage of proceedings,
quantifying the related financial effects is not practicable at
this stage.

23 S JAEIE

A T M B A ElKunshan Q Tech
Microelectronics (India) Private
Limited (TERRE k1) ZEIHENE AR
MER (BEMERE KR IIER
B) BRENRE » & KRIETIERE
FRiS M E R R BEIREARBIE R

MEMEP—BREMs RIE
T ZE+ZR=Z1+H HEEHR®K
R BEHERFNTBEMERB
BERRFIODEHEEEWSE
B (TENEMRRAER)) NIRER
(TFREER)) - TFREREED
HEEREAEHE T -_—F=
B=+—HILEFENEMBRUA
B> B A KRS (B AEEE
TR B AT BY R AL B 8 A K B
) EHMEETERIESR o

EEEKREEMBHEBAEENREBER
(BERBFERNER) B FE
THBEEMERKBRNERE 1E
HERTIANEERELEEERAK
HEEMEBAERNMIE EIL > &
FEE-F+“R=+—HEZ
E_ONEANB=Z1TH AEEWE
MZEFETIREMEE-

ItE 28 1% B A9 IR 75 4 4 TR 5 R R B 3R
o WEY SR KA
R BETS AR IE A AE o 2
EENEWIASEHAEKLEERENR
RERBEEFNZERF R
IZEp AR - Z B2 BRIFaAERF
MER PR HIRMEERE(EE
M B ELRTER 1T
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24 Material related party transactions 24 EKABBE RS
In addition to the related party information disclosed MRz L BRREMIB DI EN
elsewhere in these financial statements, the Group entered Rt BRI REFEINETIL LT
into the following material related party transactions: EN LA
Name of related parties Relationship with the Group
RS T8 B 7R £ B I BR 1%
— CK Telecom Limited* (“Heyuan CK”) Controlled by Mr. He Ningning
(BB EENTRE R BRAR)
FAnEERMEE (DR BRAR (HARER) FH fA] B8 28 S A 1 )
- Van Telecom Limited* (“Van Telecom PRC”) Controlled by Mr. He Ningning
(LR IZBRAR)
WZREERAE (TR B EE 1T

— C-Flex Electronic (Huangshi) Ltd.*(“Huangshi C-Flex”) Controlled by Mr. He Ningning
(ERAAEEFRZAERAT)
EOREETRRAERAR ((EREE) A B Fe 4

— Heyuan Youhua Micro Electronic Technology Company Controlled by Mr. He Ningning
Limited* (“Heyuan Youhua”)
(FIRREMEENKBRAR)

ARREMHERXBRAR (HDRRE)) H Al ZE B S AR 4%
— Dongguan Xinxu Optical Limited.* (“Dongguan Xinxu”) A subsidiary of an associate of the Group
(TREMEAZERAE)
REMBENEERAT (TREHEI) REE—HHERTNMELE
— Xiamen Zhonghui Microelectronics Co., Ltd.* (“Xiamen Controlled by Mr. He Ningning
Zhonghui”) (EMHREMEFERATE)
EFTREMEFERLAS (EFRED FH Al & B8 ST AR 42
— SHENZHEN CK Telecom Limited* (“Shenzhen CK”) Controlled by Mr. He Ningning
(MR A RERERTRERRAR)
AT AR BERERMRERRAR (TRIIFER ) H Al 5 B S AR 4%
% The English translation of the companies’ names is for reference 3 NEANELBEEZEHBREZ ZZL AT
only. The official names of these companies are in Chinese. HIEXEBEAR
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24 Material related party transactions
(continued)

(a) key management personnel remuneration

() TEESEASHM

Salaries, wages and e  TEREMEFR
other benefits

Contributions to defined
contribution retirement plans

Equity settled share-based

payment expenses

FRE AR IR 5T IR

Mg m A B RIRM A RRFE X

The above remuneration is included in “staff costs” (note 5(b)).

(b) Other transactions with related parties

24 EXEAMBERS #)

Six months ended 30 June
BEANB=1tHLA~ER

2024 2023
—ETME BT =

RMB’000 RMB’000

AR¥F T AREETIT

1,596 2,030

33 54

32 -

1,661 2,084

(b)

FaisMEN TE Taia) (W

5(b)) ©

BIRAE AN EMZ 5

Six months ended 30 June
BEANB=1tHLAER

2024 2023
—E_ME —EB—=

RMB’000 RMB’000

AR¥T T AE¥EFT
Sales of products to EmET

— Xiamen Zhonghui —BEPIRE 15,012 —
Purchases of products from EnEE

— Huangshi C-Flex —=AAE 85,035 46,327

— Heyuan Youhua —AR R EE 143,507 64,838

- Dongguan Xinxu —HRFEMB 10,172 4,314

238,714 115,479
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24 Material related party transactions 24 EKEAMARRE &

(continued)
(c) Balances with related parties

() Due from related parties

(c) EARARE T4 ER
() FEREEH S

At At

30 June 31 December
2024 2023
MZZ_ME KRBT =4F
V===l +— 5 =+—H

Trade-related
Trade receivables
— Heyuan CK
— Xiamen Zhonghui

Other receivables
— Shenzhen CK

Contract assets
— Xiamen Zhonghui

RMB’000 RMB’000
AR¥T T AREEFIT
& 5180

B 5 W EIE
—ARPE ] - 229
—EMRE 10,825 2,000
10,825 2,229

HithrE W =Ia
— 3 3I17g T 68 68

HHEE

—EMRE 1,662 =

10 6 Q Technology (Group) Company Limited Interim Report 2024



Notes to the Unaudited Interim Financial Report
e SACEE PRk p U

(Expressed in Renminbi unless otherwise indicated) (&5 AE15BE4N » U R ¥FTR)

24 Material related party transactions 24 EXAMARS &)
(continued)
(c) Balances with related parties (continued) (c) HRABtF &R (&
(i) Due to related parties (i) ETRIH S

At At

30 June 31 December

2024 2023

AT A i ———

NA=1H |yecEaa=

RMB’000 RMB’000

AR®F AR#F T

Trade-related =Rl
Trade and bills payables B2 ENRIER
NS

— Huangshi C-Flex —mAAE 22,440 17,603

- Heyuan Youhua — R EE 10,670 5,539

— Dongguan Xinxu —EREME 5,569 1,387

38,679 24,529
The amounts due from/to related parties as at A Z_E_MENAB =T
30 June 2024 and 31 December 2023 were BR-E-_=F+=H
expected to be recovered/repaid within one year. =+—H EW/FENHE
B A RIEEAER —F A

W] MELE o
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24 Material related party transactions
(continued)

(c) Balances with related parties (continued)

(iij) Lease Liabilities

(i) HERE

24 EXREAMBERS &

(c) ElRAERFSHEER (@)

At At
30 June 31 December
2024 2023
RZE_ME RIBZ=F
V===l +— 5 =+—H
RMB’000 RMB’000
AR®TT ARETFTT
Lease liabilities Heas
— Van Telecom PRC —MEL R 6,095 8,033
- Shenzhen CK —FE T E] 778 922
6,873 8,955

The Group entered into leases in respect of certain
leasehold properties from its related parties, with
lease terms of 1 ~ 2 years. During the six months
ended 30 June 2024, the amounts of rent paid
by the Group under these leases to its related
parties were RMB2,281,000 (six months ended
30 June 2023: RMB2,925,000).
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ANEBMBEEREB SN
ETHEWETLBY
MBEA—EmMFE-BHEZ
E_WENRNB=Z+THIEN
BE  AEBREZEM
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